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Quarterly Financial Results for Second Quarter, F'Y' 2082183 B's'

CONDENSED STATEMENT OF FNANCIAL POSITION

As on Quarter Ended Paush 2082

CONDENSED STATEMENT OF PROFIT OR LOSS

For the Quarter Ended Paush 2082
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CONDENSED STATEMENT OF OTIIER COMPREIIENSTVE INCOME

For the Quarter Ended Paush 2082

DETAILS

Note to FinanciNl St tement

ii. 
"fo". 

on"rAited figure might be changed after the finalisation of audit'

The ligures have been regrouped and rearranged whenever necessary'

The provision for Gratuity & r*ave has been adjusted as per management assumption brsed on past year expeneDoe'

oii., .orpr.t 
"nsive 

lncome includes the fair value change of investment

Thedetailedinte]im]eporthasbeenpublishedinthelnsurey'swebsite,|siddholthovemief'com.np

Disclosure as per Section 84(3) oflnsurance Act' 2079

Thesolvencymarginratioofthecompanystands3S5.S%aspertheauditedfinancialstatementofFY2024-25.
Thecompanyhasmadeadequatereinsurancearrangementtocover&minimizetheriskfortheeachclassofbusiness'

The company is currently in litigation with lnland Revenue Departm izntlot F\ 2O7Zl73to2076177

ThecompanyhascompiledwiththecorporateGovernanceDirectiveissuedbytheNepallnsuranceAuthority.

Thecompanyhascompiledwithotherapplicablelaw&directiveissuedbytheregulatorybodies.
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At the end of Immediate
Previous Yearthe end of this

ReceivedOther

Others -

Net Cash Flow

Instruments

Sale of

SharesProceeds

Proceeds

Total Cash From

Cash

Term

Siddhartha Premier Insurance Ltd'
Statement of Cash Flows

For the Quarter Ended Paush 2082

in NPR

& i:'

UnauditedUnaudited

Particulars

4,310,269,824.792,196,526,826.60

504,735,208.07217,003,439.92

666,092,51.6.93 1,570,900,155.03

29,235,003.25

3,272,403.52274,552.35

(2,963,836,247.95",
+

(2,343,026,168.6(
!

(22,382,934.&

(40,274,13/.4(

(36,926,884.8(

(607,417,225.3"

(163,877,555.3t(1'1.4,701,759.31

('t,,707,31

(8,945,7il.22

(310,420,558.11

(58,018,262.51)(409,492,943.31

(1,524,850.00(274,899.91

ln
fi25,794,y2.87)

83,313,958.35

(10,000,000.00)05,966,295.21

5,274,282.57

(20,000,000.0(19,477,000.00

16,153,000.00

(16,393,763.(4,408,699.5

12,370,263.36

470,135,141.83

10,873,581.50

787,818,922.921,173,807,325.46

(820,518,544.8i(6,56,555,601.25

(21,M6,425.1(35,081,873.75].

(8F.1,9U,970.00"(701,637,475.0(
Flow

In
52,670,907.08

27,327,251.26

27,321,A57.26:' 89,2:i4,038.34
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Siddhartha Premier Insurance Ltd.

Statement of Distributable Profit or Loss

For the Quarter Ended Paush 2082

Particulars

in NPR

*tl.

Unaudited

Upto this Quarter
(YrD)

998,706,315.22

in currentretainedtoreservesOCIfromTransfer

Net AS statement of or loss (178,552,547 .67)
or

i)Transfer to Insurance Fund

ii)Transfer to Reserve

iii)Transfer to Reserve

iv)Transfer to Reserve

to CSR reserve

to/from Reserve

to Fair Value Reserve

viii)Transfer of Deferred Tax Reserve

to OCI reserves due to in classification

Reserve

Deductions:

Acctrmulated Fair Value Gain on eadr Financial Assets Measured at FVTPL

Instruments

b) Mutual Fund

Others

ii) Accumulated Fair Value on Investnent

Accumulated Fair Value on Items in Fair Value

Accumulated Fair Value on hrstruments in Fair

Accumulated value of hreffective Portion on Cash Flow

Goodwill
Gain on fluctuation of

Accumulated Share of Net Profit of Associates accounted using Equtty Method included IN

Account

Overdue loans

Fair value ln Statement of Profit or Loss

Investnent in unlisted shares

Delisted share Invesffitent or mutual fund investnent

Bonus dividend

Deduction as Secl7 of Financial directive

Deduction as Sec 18 of Financial directive

Others (4,487,468.75)
Retained

Add: Transfer from Share Premium Account

Less: Amount

Less: Deduction as

Add/Less:

sec

for
Of Financial directive

Tota1

P{

,.

l!,li+ |

Y$r \

F--'

Balance in Retained

(L23,003,761.30)

+

(701,,637 ,475.00)

(4,487,46w



Segmental lnformation

For the Quarter Ended Paush 2082
Fig. in NPR

Unaudited

,d*

Particulars Property Motor Marine Engineering Micro Aviation Cattle and Crop Miscellaneous

Inter
Segment

Elimination

Total

llet Gains/ ([osses) on Fair Value Changes

Change in Contract Uabilities Ceded to

Reinsurers
(5,040,743,317.05) (52,754,237.75) 27,457,170.n 135,ffi,324.20 96,262,622.49 7,&7,494.33 (2,247,939.55) (21,727,483.4'

(4,856,453,365.95)

fotal Sesmental Expenses

fotal Sesmental Results

33,728,283.57

#
73E,38/,,641.E7

-

(331,608,124.80)

37,t]tr,g,587.22

568,481,721.E1

(105894,221.991

6,724,102.20

-

33,589,778.07
..+

15,954374.91

8,U4,198.67

2,N2,376,37

71,854,786.50

(52,907,969.24)

52,954,638.35

7,075,6n.fl

15,249,O18.C2

(12.680.615.28)

I

I t,toLats.zq

I

| 7,227,479.w

,l t,res,ssz.zo

@
113,651,585.n

(3,347,010.32)

g8,W,5n.n

1A26,4n,96tr,.31

1311397,2203n

Uneudited

At the end of this

Quarter

4.il0j23.72
5,7&:ffi.75
(8,fi2,4r9.fi\,

(255,07t06E.11

Particularc
At the €nd of thic

Quarter

13.839.142.81

w6.479,767.e

s52,1,61,559.27

7,937,W,04.3.10

33.859.845.83

289.W.854.70

6fi,527,53\.95

ash and Cash Equiva tL326,925,7t1.97

Atthe

*
0fflst'

Sross Eamed Premiums

Premiums Ceded

lnter-Sesment Revenue

NetEarned Premiums

-^mmiccinn fnnome

Particulars

rvestments

2.010.@0.ffi.75

Particularc

13.167l73,910.*

u3.7w.9fi.71

172.W.X9.6

,i



Siddhartha Premier Insurance Limited

Notes to the IntetimFinancial Statements

for the quarter ended Paush, 2082 (January 14th'2026\

* ,.. Reporting EntitY
Siddhartha premier Insurance Limited (herein after referred to as the 'company) is a publio limited company' incorporated on

13th February 1994 and operated as r.{bn-Life Insurance company after oltaining li"""t" on 12th M,ay 1994 under the

Hyff:r*:l1oJ,'"" "r*" 
company is located at No<al, Kathmandu. The companv's shares are listed on 3'd Mav' 1995'

The prinoipal aotivities of the company are to provide various non-life insurance products through its province offtoes'

branches, sub-branches, and network of agents'

2' 
ff#ffii#jff,* r"licies applied in the preparation ofrhese financial statements are set outbelow' These policies have

been consistently apptie-cl to all the years presented, unless otherwise stated'

(a) RePorting Period

The interimcondensed financial statements prepared for the 1st quarter ofFY 2082-83 ending 14 January 2026 (Paush 30'

20EZ) arepresented in accordance with Nepal Accounting stand;d - NAS 34 on"InterimFinancial Reporting" published by

the Accounting Standards_Boarf -(esn) 
Nepal and pronounced by The Institute of chartered Accountants of Nepal (ICAI'I)'

These interimcondensed financial statements shoulJbe read in conjunction with the previous year audited financial statements'

(b) Statement of ComPliance

The Financial statements of the company comprises of Statement of Financial Position, statement of Profit or Loss and

statement of other comprehensive Income shown as two separate statements, statement of changes in Equity' Statement of

cash Flows and Notes to the Financial Statements which have been prepared in accordance with the Nepal Financial Reporting

Standards (NFRS) issued by the Nepal Accounting standards noara (ase; and in compliance with the requirements of the

companies Aat ,2006 directives issued by Nepal msurance Authority ani required disclosures as per Securities Board of

Nepal. The format used in th" pr"p*ution and presentation of the Financial Statements and disclosures made therein also

complies with the specified formats prescribed in the directives of Nepal Insurance Authority'

The Financial statements have been prepared on a going concem basis. the term NFRS, includes all the standards and the

related interpretations which are consistently used'

n' 
H:.},ont#ff##lL, r,u.r" u".n prepared on the historical cost basis except for following Assets & Liabilities which have

been measured at Fair Value amount:

i. Certain Financial Assets and Liabilities which are required to be measured at fair value

ii. Defined EmPloYee Benefits

For the rouri*iioocial statement, Gratuity & Leave valuation is not carried out

iii. Insurance contact Liabilities whioh are required to be determined using actuarial valuation for Liability Adequacy Test

(LAT). !_a -.t'For 
ihe iotert*financial statement, LAT vatuafion is not carried out'

Historical cost is generaliy r"ir v"r* ofthe consideratiop given in exchange for goods and services'

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date, regardless of whether that price is directly observable or estimated using another

valuation technique.

In addition, for Financial Reporting purposes, Fair Value measurements ate categorized into Level 1, or 2 ot 3 based

degree to which the inputs to the Fair Value measurements are observable & the significance of the

on the

Value

measurements in its entirety, which are described as follows:

I

I
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. Level I - Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the entity can access at

the measurement date;

o Level 2- 6puts are inputs, other than quoted prices included within Level 1, that are observable for the Asset or Liability'

either directlY or indireotlY; and

oLevel3-InputsareunobservableinputsfortheAssetorLiability.

&
(d) Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make estimates' judgments

and assumptionr. ,ilr"-;;;;;r, irJ6r*" and assumptions affect the reported balance of Assets & Liabilities, disclosures

relating to contingent Liabilities as at the date of the Financial Statements and the reported amounts of Income & Expenses

for the year pr"r"nt"d. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on

an ongoing basis. changes in estimates are refleoted in the Financial Statements in the period in which changes are made and'

if material, their effects are disclosed in the Notes to the Financial Statements'

(e) f,'unctional and Presentation Currency

These Financial Statements are presented inNepalese Rupees (NPR) which is the company's functional currency' All financial

informationpresentedinNPRhasbeenroundedtothenearestrupeeexceptwhereindicatedotherwise.

(f) Going Concern
The financial statements are prepared on going concern basis. The Board of Directors have considered a wide range of

information relating to present and future 
"onJitiorr, 

including future projections of profitability, cash flows and capital

resources wh1" 
"rr"rri"g 

trr" going concern basis. Furthermore, Board is not aware of any material uncertainties that may cast

significant doubt upon clompany's ability to continue as a going concern and they do not intend either to liquidate or to cease

operation of it.

(g) Change in Accounting PoHcies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in preparing

and presenting financial statements. The Company is permitted to change an accounting policy only if the change is required

by a standard or interpretation; or results in the financial statements providing reliable and more relevant information about

the effects of transactions, other events or conditions on the entity's financial position, financial performance, or oash flow'

(h) RecentAccountingPronouncements
Accounting standards issued and effective

Accounting standards issued and non-effective

(i) Carve-outs
The company has not applied any carye outs provided by the ASB.

fi) Presentation of financial statements

The assets and liabilities of the company presented in the Statement of Financial Position are grouped by the nature and listed

in an order that reflects their relative liquidity and maturity pattem'

(k) Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial Position, only

when there is a legallY enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or to

realizethe assets and settle the liabilities simultaneously. Income and expenses are not offset in the Statement of Profit or Loss

unless required or permitted by Nepalese Financial Reporting Standards or Interpretation (issued by the International Financial

Reporting Interpretations Committee (IFRIC) and Standard Interpretations Committee (SIC) and as

the Significant Accounting Policies

(t) MaterialitY and Aggregation

ft r*: ."
I i {r'l

&

of the CompanY

s

1n

\
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Each material class of similar items is presented separately in the Financial statements' Items of dissimilar nature or function

are presented separately, unless they are immaterial as permiued by the Nepal Accounting Standaxd-NAS I on'Presentation

of Financial Statements'.

Notes to the Financial statements are presented in a systematic manner which ensures the understandability and comparability

of Financial statements of the company. Understandability of the Financial Statements is not compromised by obscuring

material information with immaterial information or by aggregating material items that have different natures or functions'

3. SignilicantAccountingPolicies
(a) PropertY and EquiPment . *

i) Recognition
Freehold land is carried at historical cost and other items of Property and Equipment are stated at cost of acquisition or

construction less accumulated depreciation when, it is probable that future economic benefits associated with the item will

flow to the company and it can be used for more than one year and the cost can be measured reliably'

Subsequent costs are included in the assefs carrying amount or recognized as a separate asset, as appropriate, only when it

meets the recognition criteria as mentioned abovi. rrre carrying amount of any component acoounted for as a separate asset is

derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in

which they are incurred.

ii) Revaluation
After recognition as an assets, lands and buildings whose fair value can be measured reliably, have been carried at revalued

amount at the date of revaluation less any subiquent accumulated depreciation and subsequent accumulated impairment

losses. valuations are being performed to ensure that the fair value of a revalued asset does not materially differ from its

carrying amount as at the ref,orting date. valuation of the land and buildings are undertaken by professionally qualified valuers'

An increase in the carrying amount as a result of revaluation, is recognized in other comprehensive income and accumulated

in equity under the heading of revaluation reserve. However, the inciease is recognized in profit or loss to the extent that it

reverses a revaluation decrease of the same asset previously recognized in profrt and loss. A decrease in the carrying amount

as a result of revaluation, is recognized in profit o, lorr. However, the decrease is recogrized in other comprehensive income

to the extent ofany credit balanci existing in the revaluation surplus in respect ofthat asset'

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the asset

and the net amount is restated to the revalued amount of the asset. upon disposal, any revaluation reserve relating to the

particularassetbeingsoldistransferreddirectlytoretainedeamings.
Difference between depreciation on the revalued carrying amount of the asset and depreciation based on the assefs original

cost is tansferred to retained earnings'

iii) Depreciation
Depreciation of property and Equipment other than the Freehold Land i.e' the company's Freehold Building' Plant &

Machinery, vehicles & other Assets is provided on "straight Line Method (SLM)" based on Useful Life estimated by technical

expert of the management.

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting date and the effect of any

changes in estimates are aocounted for on a prospective basis'

usetrt Life of Properly and Equipment based on SLM is categorized as stated below:

\

40
Lease
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Vehicles 12 year

12 year

iv) Derecognition
An item ofiroperry and Equipment is derecognized up to disposal or when no Future Economic Benefits are expected to arise

from the continued use ofthe asset. Any gain or loss arising on the disposal or retirement of an item of Property and Equipment

is determined as the difference between the sales proceeds and the carrying amount of the Asset and is recognized in the

Statement of Profit or Loss.
.+

v) Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be

recoverable. An impairment loss is recognized for the amount by which the Assefs carrying amount exceeds its recoverable

amount. The recoverable amount is higher of an assefs fair value less cost of disposal and value in use. Value in use is based

on the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current market

assessments of the time value of money and risk specific to the assets. Assets that suffer an impairment are reviewed for

possible reversal of the impairment at the end of each reporting period. In case of such reversal, the carrying amount of the

asset is increased so as not to exceed the carrying amount that would have been determined had there been no impairment loss.

vi) Capital Work-In-Progress
These a.e expenses of capital nature directly incurred in the construction of buildings, major plant and machinery and system

development which are to be capitali zed. Capital Work in Progress would be transferred to the relevant asset when it is

available for use. Capital Work in Frogress is stated at cost less any accumulated impairment losses.

(b) Goodwill & Intangible Assets

i) Recognition
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recogrrition, intangible assets

are canied at cost less any accumulated amortization and any accumulated impairment losses. Internally generated intangibles,

excluding capitalizeddevelopment costs, are not capitalized and the related expenditure is reflected in Statement of profit or

loss in the year in which the expenditure is incurred'

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits embodied in the

specific asset to which it relates. All other expenditure is expensed as incurred.

Goodwill on business combination is recognized on the acquisition date at the excess of (a) over (b) below:

(a) Theaggregateof:
1. The consideration transferred measured in accordance with the NFRS 3, which generally requires

acquisition-date fair value

Z. The amount of any non-controlling interest in the acquiree measured in accordance with the NFRS 3, and

3. In a business combination achieved in stages, the acquisition-date fair value ofthe acquirer's previously held

equitY interest in the acquiree.

(b) The net of the acquisition date amounts ofthe identifiable assets acquired and the liabilities assumed.

ii) Amortization
The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be regarded as having

an indefinite useful life when, based on an analysis of all of the relevant factors, there is no foreseeable limit to the period over

which the asset is expected to generate net cash inflow for the entity'

Amorti zation is recognized in statement of profit of loss on Straight Line Method (SLM) over the estimated useful life of the

intangible assets from the date that is available for use since this most closely reflects the expected pattern of consumption of

lr

.t{

the future economic benefits embodied in the asset. The amoftization period and the am ortization method

\

Other Assets
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asset with a finite useful life are reviewed at least at each financial year end. Changes in the expected useful life or the expected

pattem of consumption of future economio benefits embodied in the asset are considered to modify the amortization period or

method, as appropriate, and are feated as changes in accounting estimates, The amortization expense on intangible assets with
finite lives is recogrrized in the statement of profit or loss.

Useful Life of krtangible Assets based on SLM is categorized as stated below:

iii) Derecognition
An Intangible Asset is derecognized when no Future Economic Benefits are expected to arise from the continued use of the

Asset. Any Gain or Loss arising on the derecognition is determined as the difference between the sales proceeds and the

carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets may be impaired. If
any such indication exists, the recoverable amount of an asset is estimated to determine the extent of impairmen! if any. An
impairment loss is recognized in the Statement of Profit or Loss to the extent, assefs carrying amount exceeds its recoverable

amount. The recoverable amount is higher of an asset's fair value less cost of disposal and value in use. Value in use is based

on the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current market

assessments of the time value of money and risk specific to the assets.

(c) Investment Properties
Fair Value Model
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investnent
properties are stated at fair value, which reflects market condition at the reporting date. Gains or losses arising from changes

in the fair values of investment properties are included in the statement of profit or loss in the year in which they arise, including

the corresponding tax effect.

The fair value of investment properlry is determined by an extemal, independent property valuer, having appropriate recognized

professional qualification and recent experience in the location and category by property being valued.

Investment properties are derecognized either when they have been disposed of or when the investment property is permanently

withdrawn fiom use and no future economic benefit is expected from its disposal. Any gains or losses on the retirement or

disposal of an investrnent properly are recognized in the statement of profit or loss in the year of retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from investnent

property, the Company accounts for such property in accordance with the policy stated under PPE up to the date of change in

use.

(d) Cash & Cash Equivalent
Cash & Cash Equivalents includes Cash in Hand, Cheque in lland, Bank Balances and short term deposits with a maturity of
three months or less.

(e) Financial Assets

i) Initial Recognition & Measurement
Financial Assets are recognized when, and only when, the Company becomes a party to the contuactual provisions of the

Financial Instrument. The Compan! determines the classification of its Financial Assets at initial recogrrition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial Assets not at

fair value through profit or loss, tansaction costs that are attributable to the acquisition of the Financial Asset. Transaction

costs of Financial Assets carried at Fair Value through Profit or Loss are expensed

5 yearSoft wares
Licenses PeriodLicenses +

Others

ii) Subsequent Measurement

in the Statement of Profit or

\

i"

I
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a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized oost iiit is hetd wittrin a business model whose objective is achieved is to hold the

asset in order to collect confactual cash flows and the confactual terms of the Financial Asset give rise on specified dates to

oash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income in these

finanoial assets is measured using effective interest rate method'

b) x,inancial Assets at Fair value through other comprehensive Income (FVTOCD

A Financial Asset is measured at FVTocI if it is held within a business model whose objective is achieved by both collecting

contractual cash flows and selling Finaneial Assets and the contractual terms of the Financial Asset give rise on specified dates

to cash flows that r" ,ot"ty payilents of principal and interest on the principal amount outstanding. These financial assets are

measured at fair value anilciranges are taken to statement of other comprehensive income'

c) Financial Assets at Fair Value through Profit or Loss (FWPL)

A Financial Asset which is not classified in any of the above categories are measured at FVTPL'

iii) De-Recognition
A Financial Assets is derecognized only when the company has tansferred the rights to receive cash flows from the Financial

Assets. where the company-has transierred an Asset, tire 6o-puny evaluates whether it has tansferred substantially all risks

and rewards of o*nership of th" rir*.ial Asset. In such 
"*"r, 

th" Financial Asset is derecognized. where the company has

nottansferred substantiaily all risks and rewards of ownership of the Financial Asset, the Financial Asset is not derecognized'

where the company retains confol of the Financial Asset, thl Asset is continued to be recognized to the extent of continuing

involvement in the Financial Asset.

iv)Impairmentof FinancialAssets , ,--- al-r ^ c-^-^:^
The company assesses ai each reporting date whether there is objective evidence that a financial asset or gloup of financial

assets is impaired. A financial asset or group of financial assets is deemed to be impaired ii there is objective evidence of

#rrrr.;"r'"" a rerutt oron" or more events that has occurred since the initial recognition of the asset (an incurred'loss event)

and that loss event has an impact on the estimated future cash flows of the financial asset or the group of financial assets that

can be reliably estimated. Evidence of impairment may include indications that a financial asset or a group of financial assets

is experiencing significant financial diffrculty, defauli or delinquency in interest or principal pa5rments, the probability that

they will enter bankruptcy or other financial reorganization and observable data indicating that there is a measurable decrease

in the estimated future cash flows, such as changis in arrears or economic conditions that correlate with defaults'

(f) Financial Liabilities
i) Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the company becomes aparty to the contactual provisions of the

Financial Instument. The co:mpany determines the classification of its Financial Liabilities at initial recognition'

All Financial Liabilities are recognized initially at Fair value, plus, in the case of Financial Liabilities not at fair value through

profit or loss, transaction costs that are athibutable to the issue of the Financial Liability'

ii) Subsequent Measurement . _- __t.-^t ^^^+.,^i-^ +r^o

After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective Interest Method'

For trade and other payables maturing within one year irom the date of Statement of Financial Position, the carrying amounts

approximate Fair Value due to short maturity of these instruments'

iii) De-Recognition
A Financial LiabilitY is de-re cognized when the obligation under the liability is discharged or cancelled or expires. When an

existing Financial Liability is replaced bY another from the same lender on substantiallY different terms, or the terms of an

s

\
existing liability are substantially modified, such an exchange or modification is treated as a

. ,-i {w
", mp
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liability and the recogrition or a new-rlathriy, anbtn-etrffreremn$rorss"5,ss*s,caes5tsqasgqnsliar-e99g'zed 
in the

Statement of Profit or Loss.

*' 
F,ffil#t*XT?iHtrilt:J""jl orrr", and the net arnount is reported in the statement of Financial Position where there is

legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset

and settle the liability simultaneously. The legally enforceable risfrt must not be contingent on future events and must be

enforceable in the normal course of business Lain the event of default, insolvency or bankruptcy of the company or the

€
counterparl.y.

(h) Reinsurance Assets , , I - --^-^^ ^^-+-^^+r:^Liri+iao nf rha qmnrrnt which are recoverable
Reinsurance assets are the assets which are created against insurance contract liabilities of the amount which are recov

from the reinsurer. These assets are created for the reinsurer's share ofinsurance contract liabilities'

A reinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the initial recognition

of the reinsurance asse! that the company may not receive all amounts due to it under the terms of the contract' and the event

has a reliably measurable impact on the amount that the company will receive from the re-insurer' If a reinsurance asset is

impaired,thecompanyreducethecarryingamountaccordinglyandisrecogrrizedinstatementofprofitorloss.

(i) Equity
Financial Instruments issued by the company are classified as Equity only to the extent that they do not meet the definition of

a Financial Liability or Financial Asset'

fi) Reserves and Funds

i) Share Apptication Money pending Allotment: share Application Money Pending Allotment is the amount received on

' 
the application on which allofnent is not yet made'

ii) Share premium: If the company issues share capital at.premium, it receives exry aTgunt other than share capital such

amount is transfened to share premium. the amount in share premium is allowed for distibution subject to provisions of

company act & regulatory requirement

ii) Catastrophe Reserve: The Company has allocated catasfophe reserve as per Regulator's Directive'

iii) f,,air value Reserve: The company has policy of creating fair value reserve equal to the amount of Fair value Gain
*' 

;;;;Jin ,tat"rrrerrt of other comprehensivi income as per regulator's directive.

iv) Regulatory Reserves: Reserve created out of net profit in line with different circulars issued by regulatory authority'

v) Actuarial Reserves: Reserve against^actuarial gain or ross on present varue of defined benefit obrigation resulting from,

experience adjustrnents (the effects of ditrerenceslJrween the previbus actuarial assumptions and what has actually occuned);

*i tfr" effect-s of changes in actuarial assumptions'

vi) Revaluation Reserves: Reserve created against revaluation gain on properly, plant & equipment & intangible assets' other

t11in il reversal ofearlier revaluation losses charged to profit or loss'

vii) Special Reserve: The Company has allocated special reserve as per Regulator's Directive'

viii)otherReseryes:Reservebtherthanabovereseryes.DeferredTaxReserveisincludedunderotherreserve.

{

t
I

(k) Insurance Contract Liabilities
i) Provision for unearned premiums

Uneamed premiums ,"r"*. represents the portion of the premium written in the year but relating to the of

\coverage.



idD

change in reserve for unearned insurance premium represents the net portion of the gross written premium fansferred to the

uneamed premium reserve during the yeax to cover the unexpired period of the policies'

For the interimlinancial statement, provisionfor l\nearned Premium is carried out as pet the provision on the circular

related to quafierly linancial statemcnt of insuret publisheil by MA'

ii) Outstanding claims provisions

outstanding claims provisions are based on the estimated ultimate cost of all claims incurred but not settled at the statement

of financial position-date, whether reported or not, together with related claims handling costs'

.r,

iii) Provision for claim incurred but not reported (IBNR)

significant delays are experienced in the notification and settlement of certain types of claims, the ultimate cost of which

cainot be known with certainty at the statement of financial position date'

The liability is calculated at ihe reporting date using a range of standard actuarial claim projection techniques' based on

empiricaldataandcurentassumptionsthatmayincludeamarginforadversedeviation'
For the intertmfinanciul sturement, IBNR is iarried out o.s per the provision on the circular related to qaartetlyfinancial

statement of insurer published by NIA'

^TiJj:fl;::ill?*", 
*" company reviews its unexpired risk and a liability adequacv test is performed to determine whether

there is any overall 
"x"es, 

of e"p""t"d "lui., 
and defened acquisition costs over uneamed premiums' The calculation uses

current estimates of future contractual cash flows after taking account of the investnent return expected to arise on assets

relating to the relevant non-life insurance technical provisions. ifthese estimates show that the carrying amount ofthe uneamed

premiums is inadequate, the deficiency is recognized in the statement of profit or loss by setting up a provision for liability'

For the interimlinancial statement, LAT valuafion is carrted out os pir the provision on the circulsr relaled to quamerly

financial statement of inisurer published by NIA'

( ) EmploYee Benefits

i)short Term obligations 
nnn-mnncrqru henefirs tl )ttled wholly within 12 months

Liabilities fbr wages and salaries, including non-monetary benefits that are expected to be se

after the end of the period in which the employees render the related service are recognized in respect of employees' services

up to the end of the reporting period and are measured at tty aloyl expected to be paid when the liabilities are settled' The

liabilities are presented as ctlrrent employee benefit obligation in the Statement of Financial Position'

ii)Post-EmPloYment Benefi ts

-Delined Contribution Plan

The company pays provident Fund contributions to publicly administered Provident Funds/Social security Fund as per local

regulations. The company has no further payment obligations once the contributions have been paid' The confiibutions are

accounted for as defined contibution plans and the contribution are recognized as Employee Benefit Expenses when they are

due.

-Defined Benefit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit Method, with Actuarial

Valuations being carried out at each Statement of Financial Position. Actuarial Gains & Losses are rec ognized in the Other

Comprehensive Income in the Period in which theY occur. Past service cost is reco gnized immediatelY to the extent that the

benefits are alreadY vested and otherwise is amortized on a Straight-Line Basis over the average period until the benefits

become vested. The retirement benefit obligation recognized in the Statement of Financial Position represents the Present value

of the defined benefit obligation as adjusted for unrecogni zed Past service cost, as reduced bY the Fair Value of plan Assets (If

Any). Any Asset resulting from this calculation is limited to past service cost, plus the Present value of available refunds and

reductions in future contributions to the plan'

For the interimftnancial statement' Provision for Gratuity is considered on the basis of past yeafs'

s

q{

iii) Long Term EmPloYee Benefits

*
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The liabilities for un-availed earned leaves are not expected to be settled wholly within 12 months after the end of the period

in which the employees render the related service. Leave Encashment has been computed using Actuarial Assumptions and

these are measured at the present value of expected future payments to be made in respect of services provided by employees

up to the end of the year using the Projected Unit Credit Method. The benefits are discounted using the market yields at the

end of the year that have terms approximating to the terms of assumptions.

For the interimfinancial statement, Provisionfor Leave is considered on the busis otpast yean' experiences.

iv) Termination
Termination benefits are payable when anployment is terminated by the Company before the normal retirement date, or when

an employee accepts voluntary r6tirement in exchange of these benefits. The Company recognizes termination benefits at the

earlier of the following dates:

a) When the Company can no longer withdraw the offer of those benefits; and

b) When the entity recognizes costs for a restructuring that is within the scope of NAS 37 and involves the payment of
termination benefits. The termination benefits are measured based on the number of employees expected to accept the offer in
case of voluntary retirement scheme.

(m) RevenueRecognition
i) Gross Premium

Gross Premium axe recognized as soon as the amount of the premiums can be reliably measured. First premium is recognized

from inception date. At the end of the financialyear, all due premiums are accounted for to the extent that they can be reliably

measured.

ii) Unearned Premium Reserves Unearned premiums are those proportions of premiums written in a year that relate to periods

of risk after the reporting date. Unearned premiums are calculated on a pro rate basis. The proportion attributable to subsequent

periods is deferred as a prdvision for unearned premiums.

iii) Premiums on Reinsurance Accepted
Premium on reinsurance accepted comprise the total premiums payable for the whole cover provided by contracts entered into

the period and are recognized on the date on which the policy incepts. Premiums include any adjustrnents arising in the

accounting period in respect of reinsurance contracts incepting in prior accounting periods. Uneamed reinsurance premiums

are those proportions of premiums written in a year that relate to periods of risk after the reporting date.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as negative items within

premiums and net claims, respectively, because this is consistent with how the business is managed.

iv) Reinsurance Premium
Direct Reinsurance premiums comprise the total premiums payable for the whole cover provided by confracts entered into the

period and are recognized on the date on which the policy incepts. Premiums include any adjustments arising in the accounting

period in respect of reinsurance confacts incepting in prior accounting periods.

Unearned reinsurance premiums are those proportions of premiums written in a year that relate to periods of risk after the

reporting date. Uneamed reinsurance premiums are deferred over the term ofthe underlying direct insurance policies for risks-

attaching contracts and over the term of the reinsurance contract for losses occurring contracts.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as negative items within

premiums and net claims, respectively, because this is consistent with how the business is managed.

v) Commission Income
Commission Income is recogrrized on accrual basis. Ifthe income is for future periods, then they are deferred and recognized

over those future periods

For the interimftnancial stotement, deferment of Commission Income, Commission Expenses & Reinsurance Commission

ultenses is done as per the as per the same provision with regard to URR on the circular related to

statement of insurer published by NIA,
\

vi) Investment Income



Interest income is recognized in the statement of profit or loss as it accrues and is calculated by using the EIR method' Fees

and commission that are an integral part ofthe effective yield ofthe financial asset are recognized as an adjustrnentto the EIR

11,..

of the instrument.

vii) Net realized gains and losses

Net realized gains and losses recorded in the statement or profit or loss include gains and losses on financial assets and

properties. Gains and losses on the sale of investments are calculated as the difference between net sales proceeds and the

o,igi,,ur or amortized cost and are recorded on occurrence ofthe sale transaction.

(n) Claims and ExPenses

i) Gross Claims
claims includes the cost of all claims arising during the year, includrng extemal claims handling costs that are directly related

to processing and settlement of claims. claims ttrit are incuned during the financial year are recognized when a claimable

evint occurs and/or the insurer is notified'

ii) Reinsurance Claims
Reinsurance claims are recognized when the related gross insurance claim is recogrrized according to the term of the relevant

contracts.

t' 
il:$H:""*iIljr:til:those contracts when the company (the insurer) has accepted significant insurance risk from another

party (the policyholders) by agreeing to compensate the policyholders if a specified uncertain future event (the insured event)

adversely affects the policyholders. As a general guideline, the company determines whether it has significant insurance risk

by comparing benefits paid with benefits payauie if the insured 
"r"nidid 

not occur. Insurance contracts can also transfer

financial risk.

TheCompanyhasfollowingportfoliosunderwhichitoperatesitsbusiness:

i) property portfolio - properlyiFire insurance business means the business of affecting and carrying out contracts of

insurance, otherwise tt * in"iorntal to some other class of insurance business against ross or damage to properry due to fire,

explosion, storm and other occurrenc"s 
"rrrtornJrY 

i*r"ata among the risks insured against in the property/fire insurance

business.

ii) Motor portfolio - Motor insurance business means the business of affecting and carrying out contacts of insurance against

loss of, or damage to, or arising out of or in connection with the use oi motor vehicles' inclusive of third party risks but

exclusive of fiansit risks.

iii) Marine portforio _ Marine insurance business means the business of affecting and carrying out contracts of insurance

against loss of consignment of goods during transit'

iv) Engineering portfolio - Enlineering insurance business means the insurance that provides economic safeguard to the risks

faced by the ongoing 
"or,rt 

o"tfn projecl installation project, and machines and equipment in project operation'

v) Micro portfolio - Micro Insurance protects against ioss of or damage to crops or livestock. It has great potential to provide

value to low-income farmers and their communities, both by protecting farmerswhen shocks occur and by encouraging greater

vi) Aviation Portfolio
investment in croPs.

- Aviation Insurance provides coverage for hull losses as well as liability for passenger ir{uries'

environmental and third-p arty damage caused bY airctaft accidents.
loss of or damage to Cattle and crops'

vii) Cattle and CroP Portfotio - Cattle and Crop Insurance provides insurance against

viii) Miscellaneous Portfolio * All the insurance business which doesn't fall in above categories fall under miscellaneous
this

insurance business. GrouP

category of business'

(p) Borrowing Costs

\
Personal Accidents, Medical Insurances, Professional indemnity insurance

I
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Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that

necessarily take a substantial period oftime to get ready for their intended use or sale, are added to the cost ofthose assets'

until suctrtime as the assets arl substantially ready for their intended use or sale'

Interest income eamed on the temporary investnent of specific borrowings pending their expenditure on qualiffing assets is

deducted from the borrowing oosts eligible for capitalization'

All other borrowing costs axe recognized in statement of profit or loss in the period in which they are incuned'

(q) Cash Flow Statement
cash Flows are reported using the direct method, whereby major classes of cash reoeipts and cash payments are disclosed as

cash flows.

(r) 
H:tt"r" liability has been accounted for under NFRS 16 "Leas€s". For all the sigrrificant lease, the Right-of-use assets has

been recognized at its initial recognition under cash model. The Lease tiability has been recognized at the present value ofthe

lease payments that are not paid ai that date. The lease payment has been discounted at the incremental borrowing rate in lease

which is ' ' "'%' 
rrce qsser hes heen measu e lease liability has been increased

After the commencement date, the right of use asset has been measured using cost model' Th'

to reflect interest on the lease liability & has been reduced by the lease payment.

The lease assets having the lease tiaiitity ofequal to or less than NPR ........ present value at inception has been considered

* fo* uuf"" and for those lease the expenses has been recognized under straight line basis'

(s) Income Taxes

Income Tar Expense repiesents the sum of the tax currently payable & Deferred Tan.

i) Current Tax
current Tan Expenses are accounted in the same period to which the revenue and expenses relate. Provision for current Income

Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances, deductions and exemptions

determined in accordance with the applicable tax rates and the prevailing tax laws'

ii) Deferred Tax
Deferred rax is recognized on temporary difference between the carrying arnounts of Assets and Liabilities in the Statement

of Financial position and their Tax Base. Deferred ran Assets & Liabilities are recognized for deductible and taxable temporary

differences arising between the tax base of Assets & Liability in a transaction that is not a business combination and affects

neither accountin! nor taxable Profit nor Loss at the time of the transaction'

Defened rax Assets are recognized to the extent that it is probable that taxable profit will be available against which the

deductible Temporary difference and the carry forward of unused tan credits and unused tax losses can be utilized'

Deferred Tax Liabilities are generally recognized for all taxable Temporary Difference'

The carrying amount of Deferred rax Assets is reviewed at each reporting date and reduced to the extent that it is no longer

probable that suffrcient tanable profits will be available to allow all or part of the Deferred rax Asset to be utilized'

(t) Provisions, Contingent Liabilities & Contingent Assets

i) Provisions '
provisions are recognized when the company has a present legal_or constructive obligation as a result of past events, for which

it is probable that an outflow of ,"sourc"s 
"-toaying 

economic benefits will be required to settle the obligation and a reliable

estimate of the amount can be made'

Provisions are measured at the present value of managementfs best estimate of the expenditure required to settle the present

obligation at the end of the reporting period. The discount rate to determine the present value is a Pre-

\
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cunent market assessments of the time value of money and the risks specific to the liability' The increase in the provision due

to the passage oftime is recognized as interest expenses'

provisions for contingent Liability are recognized in the books a matter ofabundant precaution and conservative approach

based on managementL best estimate. How"r* t turug.ment believes that chances of these matters going against the company

are remote and there will not be any probable cash outflow'

ii) Contingentliabilities ,-!L,- ^L
contingent Liabilities are recognized only when there is a possible obligation arising fiom past events due to occurrence or

non_occlurence of one or more uncertair future events noiwholly within the control of the company or where any present

obligation cannot be measured in terms offrrture outflow of resources or where a reliable estimate of the obligation cannot be

made. obligations are assessed on an ongoing basis and only those having a largely probable outflow ofresources are provided

for

iir) Contingent Assets

contingent assets where it is probable that future economic benefits will flow to the company are not recognized but disclosed

in the Financial Statements'

(u) tr'unctional Currency & Foreign Currency Transactions

The Financial Statements of the company are presented inNepalese Rupees, which in the company's Functional currency' In

preparing the Financial statements of the company, transactions in currencies other than the company's Functional currency

i.e. Foreign crr"r;;;;;;;gil at the rates of exchange prevailing at the dates of the transactions'

(v) 
fl:i#ilH:fr";* is calculated by dividing the profit attributable to owners of the companv bv the weighted Average

Number of equity shares'outstanding during the Financial Year'

For diluted earnings per share, the weightei average number of ordinary shares in issue is adjusted to assumed conversion of

all dilutive potential ordinary shares'

(w) 
!f,#ff :"h!l'are reported in a manner consistent wittr the intemal reporting provided to the chief operating decision

maker (COOMI as defined by NFRS 8"' Operating Segmet".'

company,s Income & Expenses including interesl are considered as part of un-allocable Income & Expenses which are not

identifiable to any business segment. co*purry', Asset & Liabilities are considered as part of un-allocable Assets & Liabilities

which are not identifiable to any business'

4. Related PartY Disclosure

Holding ComPanY: None

Subsidiaries: None

Associates: None

Fellow Subsidiaries: None

Key Management personnel : chairman/Board of Directors I cEo I DcEo/DG M/AG M

According to the NAS 24 - Related Party Disclosures, key management personnel are

responsibility for planning, directing and controlling the activities of the entity'

{
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DisclosureasperSecuritiesRegistrationandlssuanceRegulation20T3
(Related to sub rule (1) of Rule 26

Quarterly Report as on quarter Ended Paush' 2082 (14th January 2025)

Financial Statements

a) Statement of financiat position & statement of profit & loss

Published along with this rePort'

b) Maior Financial lndicators

Earnings per Share (Annualized) = (12'721Price Earnings Ratio = (56'35)

Net Worth per Share =24!'34 Total Assets per Share = 759'90

LiquiditY Ratio =t'Y

It"ii:Tlt:['::l["" gross.premiums of NpR 2,1e6 miilion and reported a net loss or NPR 178 million ror the period'

b) The company has derivered improved insurance services in rine with the requirements of valued customers and other stakeholders

through the effective uti,zation of availabte resources. However, the company reported a net ross in the second quarter of the

current fiscal year, mainly due to increased claim payouts arising from the Gen z protests that occurred on Bhadra 23 and24,

Additionally,theunusualfloodsexperiencedinthemonthofAsojadverselyaffectedthecompany'sprofitability'

c) The company continues to prioritize stronger underwriting discipline, better-structured reinsurance arrangements aligned with its

retention capacity and capital base, and greater operational efficiency'

Details Regarding Legal Actions:

The company is currently in litigation with lnland Revenue Department for FY 2072173 to 2076|77 ,

There is no legal case were raised or pending against the promoter or director of the company regarding violation of prevailing laws

or commission of criminal offences'

Thereisnolegalcasewereraisedorpendingagainstthepromoterordirectorofthecompanyregardingfinancialcrime'

2.

3.

a)

b)

j
f

c)

4. AnalYsis of Share Transaction of Organized lnstitutions

NEPSE has witnessed upward trend till the end of current quarter as compared to the end of immediate previous quarter'

Maximum Price Minimum Price Closing Price Total DaYs Traded Total Transactions

Traded

Total Units Traded

770.70 625.00 7r7.00 55 3,952 5,78,477

5. iroblem and Challenges:

lnternal
r High Claim Ratio

o Shortage of Skilled Human Resources'

r Poor use ofTechnologY
o Low Viable lnvestment Opportunities'

External
r Reinsurance Market Constraints'

o Low level oflnsurance awareness'

o Regulatory and PolicY Changes'

o Technological & CYber Risk'

6' 
;;:TJ:[;:#lliJrtj.eor,er with the an sub-committee and manasement team, remains rirmlv committed to upholding the highest

standards of corporate governance. The company operates in full compliance with all mandated policies and manuals' ensuring

transparency, accountability, fairness, and respons'rbility across all levels of management' These principles serve to safeguard insured's

interests. The company continues to promote ethical conduct, fair customer treatment and prudent fund management that have

strengthened trust and ensured long-term institutional stability. Furthermore, the establishment of a proactive and well-resourced

lnternal control Department has reinforced the company's internal control framework, enhancing overall governance effectiveness'

Declaration BY CEO:

I hereby declare that the data and information provided in this report is true' complete' and factual to the

attempt has been made to misguide the investors' I personally take the responsibility and accountability

a) The

b) The maior highlights of Share Transaction during the current quarter as follows

extent of mY knowledge. No7,

the information provided in the report of quarter end'

regarding ness of

_l
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