
SIDDHARTHA PREMIER INSURANCE LIMITED
Siddharlha Premicr Bhawan, P.O. Box, 24876"Baharmahal, Kathmandu

Quarterly Financial Results for Third Quarter, F.Y, 2082/83 B.S.

CONDENSED STATEME,NT OF FINANCIAI, POSITION
As on Quarter Ended Chaitra 2082

in NPR.

in NPR

Unaudited Audited
At the cnd of Immediate Previous Year

Particulars
At the etrd ofthis Quarter

Assets:
13.243.387.89 13.564.242.82

812.471.495.91803,384,4'78.62

3s2.161.s59.21 352,r6r,559.27
Defened Tu Assets

m
Invosbrent in Associatos

Itrvestments 7.999.806.060.98 9,002.210.r"18.33

,oans 31.05s.151 74 29.161.116.24

3 .681 .824 .464 .44Assots 8,466,398,206.7',7

u Assets 220.128.4"70.70 166,406,264.89

352.480.707.59 401.284.795.03Insumce Receivables

Other Assets 2,324,823,'/9s.78 3 19, I 76, I 56.4 I

Other nmcial Assels 660.832.510.12 6s3.490,t40.7s
t32 ̂

7 
05 ,699 .92

. , ' 21,3s7,020,329.3E:

21

2.806.s49.900 002.806,549,900,00

Shue Premim 175,93-i.00 17-5,9-1.5 00

Soecial Resene 2.-{00.000.000.00 2,,s00,000,000 0(r

rhe Reseryes 231,868,218.69 221.854,842.t9
332.788.425.03 998.106.3t5.22

.!,.146,261,918.4 t
.., .. .,.".. 7,A11,941;517.13,

r, r66,889,865.39
7,709,476,E57.8$

351.1r1.638.46Pror.isions 3s1,644;788.11

tt.t59.960.242.11 5.637.344.030.2 8

32 1.680.547.653t7 ,154,4',71.80
Insumce Pavable 1.842.829.762.04 640.896.222.15

lment' 'u Liabilities
Bonowir

488.75 r.729 54 509.596.600 57

)ther Fin l 78.73 r.8 17.99 298.295.768. I 4

Current Year ng Previous YearParticulars
This C)uarter lloto this C)uarter (YTD) This Ouartcr lloto this Ouarter (YTD)

Income:
Gross Emed Premims 1.13 1.088.8 r0.7 l 2.699.896.370.:3 1.133.763.145.55 2.675.485.764.66

(1.399.29t.324.tt\ r567.25 I.842.55) il.305.073.887.34)Premims Ceded (577 .1t3,985.78)
Net Earned Premiums 553,974,824.94 1,300,60s,046.1 I s66,sl 1.303.00 t,310,411,877.32

166.t20.359.24 3'.76.282.412.24Comission Income I35.012.560. I2 324.5 r 6.859.38

Othor Dtect Income 17.052.80 L74 28.928.319.00 26.066.180.s7 27.771.2t8.75
90.854.305.66 364.830.62 1.08Income torn Invesbnents md Loils 81,258,086.58 248,328,794.82

Net Gain/(Loss) on Fair Value Chmqes
258.583.08 3.7',7',7.808.77 9.937.103.85Net Realised Gains/(Losses) (4,28 1,540.64)

19,846.7 t7 .19

1,922,18432A.D
ExDenses:

14,082,1_51.64

-I-=ffiFt45El
1.267,081.49

'857,597,038.73

8,639.430.03

__ ?,1-2.!2!.2!Ji8

1.833.0i7.687.89 750.6?2.875 55 r.756.238.619 3ECnoss Claims Paid 591,933,338.44

Claims Ceded (286.832.352.64 (9,12,56 r.649.22) (5 i3.299.669.94 ) (960.90 l .685.94 l
Gross Chmse ir Contract Liabilities r1 55.500.845.9 1) 5.1 0 r.492.340.03 (49 i.629.0 I 6.93) 2,083.968.055.74

Chmge iu Contract Liabities Ceded to Reinsuers 142.326,616.s8 (4.7 t4,t26;719.31) 564,493,1 2 1.0 1 (. I .9 19,'.7 39,22',7 .83 )

Net Claims Incurred 291,926,756.47 1,277,821.629.33 310.237,309.69 929,s65,791.35
16.s79.s13.09 36.816.288.93 9.257 .761.15 t9.769.323.8slomission Expenses

Servioe Fees 3,613,194.29 12.384.6t4.44 1 )qt ?)n ?, 11,r83,765.78
Ottrer Direct exoenses 1.844920.03 26.912.333.73 486.538.76 4.594.360.80
Emplovee Benefits Exrnses r28.692.332.08 4 I 6,779,238.53 165,455,680.1I 425,40',7 ,56',7 .40

Deoreciation md Arnortization Exoenses 4.349.802.64 \2.9s2.222.24 3.674,104.66 13.305.628.86

Iurpaiment Losses (3.413.',742.63) (58.033.621 63) 1.604.254.78 (.39,660.1 ;5.',76\

Other Operatins Exoenses 4 t .096 .233 .24 139.156.810 54 7 1.694.029 67 162.700.325.?5

Finmce Cost
I .865. l;rq.5l 3 I 2 565,70 I, I 99.2{ l 526,866,588.02

.334.807.07 291.89s.839.49 631.009.37s.26Net Profit/(Loss) For The Year Before Share ofNet Profits ofAssr 312,109,875.18
MethodofNet Profit of

63r.009.375.26Profit Before Tax 312,409,875.18 s7,334,807.07 291,895,839.19
Iacome Tax Exoenses 93.122.962.ss 17.200.442.t2 63.29t.369.96 177 ,404.7 59.8s

453.601.615.41Net Profit/(Loss) For The Year 218,686,912.62 40,134,364.95 228,604,469.53

Earnins Per Share
21.55Basic EPS t.9t

1.91 ,1.55Diluted EPS

CONDENSED STATEMENT OF PROFIT OR LOSS
For the Quarter Ended Chaitra 2082

1 eil.li te.l nril.li ted

,181.589.009.20



CONDENSED STATEMENT OF OTHER COMPREHENSTVE INCOME
For the Quarter Ended Chaitra 2082

Particulars

OTHERDETAILS

Notc to Financial Statemcnt
The above unaudited figurc might bc changed aftcr the finalisation of audit.
The figurcs have been regroupcd and rearranged r-hencyer necessary.
The Provision for Gratuity & Lcave has bcen adjusted as per managemcnt assumption basetl on past vear.cxpcrience.
Other comprehensive income includes the fair value change of investment
The detailed interim report has been published in the lnsurer's website: siddhdrthdpremieLcom.np

Disclosure as per Section 84(3) oflnsurance Act, 2079
The solvency margin ratio of the company stands 385.6% as per the audited financial statement of Fy 2A24-25.
The company has made adequate reinsurance arranBement to cover & minimize the risk for the each class of business.
The company is currently in litigation with tnland Revenue Department fot Fy 2072/73 to 2076177
The company has compiled with the Corporate Governance Directive issued by the Nepa lnsurance Authority
The company has compiled with other applicable law & clirectrve issued by the regulatory bodies.

Unaudited
Curreut Year ng Previous Year

This C)uarter Upto this Ouarter (YTD) This Ouarter llDto this Ouarter (YTD)
Net Profit/(Loss) For The Yea 2t8,686,9t2 62 40. I 34.36;1.95 228.604.469.5 3 1-i3.60.1.61 5.4 I
Other Comprehensive Income 25,884,31't.86 (10.560.843.66) (49.1I1.'105.50) 34,427.087.3-i
Total Comprehensive Income 244,s7L230.48 29,s73,527.30 179,493.064.03 488,031,702.7s

Current Year Previous YearParficulsrs
Upto this Ouarter (YTD) Upto this Quarter (YTD)

1Jotal Issued Policy Comt 20s.594.00 ,rq ssl n0
2. Total Renewed Policy Comt 83.965.00 '7t.991.00
3. Total Claims Paid Cout r0.536.00 9,786.00
4. Outstading Claims Comt I 2.475 00 12.982.i.)i:r
5. Gross Outstmding Claim including IBNR & IBNER ({nqan1) 8.5 r 1.059.389 7E 4.854.076.480 71
{:Nqt Outstilding Claim including IBNR & IBNER (Anount) 1.247.635.600 35 998.750.018 79

61.305.75 L50 124.803.680.007

Premim
9. (Amount) 15.918 6ir 75
10. Earthquake Premium Resere (Amount) l r r.200.872.00 48.669.796.00
11. Long Tm Investmeds (Amomt) 2.793,306,060.98 2.561.190.664.84
12. Short Tem Investrents (Amomt) 5,206,500,000.00 1'7. 00
13. Direct Premim (Amomt) 2.898.568.914.72
!!. Iuvestment in Cost (Amomt) 7.008.543.125.4 1 768,802.1',7
15. SolvencyMughRatio 385.60% 3 r 8.80%
16. Gross Written Premim 3,121,420.242.60 I

ilcm Over Best Estrmate (MOBE)

2 460 47i _<78 08 2 :14,1 ?33 931 4.1

3 076 022 485 95
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Siddhartha Premier Insurance Ltd.
Statement of Cash Flows

For the Quarter Ended Chaitra 20g2

in NPR
Unaudited Unaudited

Pa*iculars

Irom
At the end ofthis Quarter

At the end of Immediate
Previous Year

and Cash

Activities:

Reinsurance Premium T'aid

Cash

Cross Premium Received
Reinsutance Cornmission Reaeivecl

Received from Reirsuters
Income other than on

Other Income
Others - Other
Cash Paid

Claims Paid

Commission Paid
Service lees

Benefits

3,1 2 1,020,242.60 4,310,269,824.79

324,364,s34 57 504,73,5,206.07
991,365,736.66 1,570,900,155.03

26,92E,31 9.00 29,236,003.2s
1.4,356,703.9\ 3,272,403.52

(3,841,267,687.89) (2,963,836,217.95)
(267,801,777 .33) (2,343,026, I 6S 60)

(s4,063,686.32) \44,274,134.16)
951 (36,926.881 Ei:

(,11 6,246,038 86) $47.417,225.37)
Paid

Paid
Direct

Others -

Ircome Tax Paid

Net Cash Flow

(1 99,186,647.33) I r 63,877,5s5.36)
(26,912,333.73) (1,702118.30)
(12,37s,483.50) (8,915,751.22)
(70,922,647.93) (310,420,566.11)

/.428,277,757.39\ (58,078,262.57)

Activities
of

Sale of
Assets

Proceeds
(274,899.99) (i,524,650.00)

of Investrnent

(4,060,961 46 lt7"),s77,384.24)
7,926,297.36

(54,889,436.93) (125,794,342 87)

Activities

Investment in Subsidiaries

Salefrom of Investments tn Subsidiaries

fromProceeds ofSale Debentures

from of Investments in Associae

Proceeds from of Bonds

Proceeds from Finance Lease

Frcm

of Plant &
Pioceeds lrom SaLe of I'jlant &

Purchase of Debentures

Investment in Associates

Purchase of Instrments
Proceeds from Sale of Instruments

of

FundsProceeds from Sale

of Preference

Sale of Shares

Purchase

Investments in
OI

Loans Paid

Loans
Rcntal Income Received

Interest Incooe lleccived
Dividend Received

Others

Total Cash llow From

63,313,958.35
(E6,966,295 25 (10,000,000.00

5,274,282 57

(49,297,100 00) (:0,001),000.00)

1 6,r 53,000.00

1,188,500,000.00 (11,229,000,00s.00)

11,685,500,005.00

(1,s94,305.s0) (1.6,393,763.34)

12,37A,263.36

5,490,013.80 14,562,738.3C

228,579,820 E1 470,135,1.11.83

19,652,857.57 1 0,373.581.60

1,235,239,691,.05 787,878,922.92

Activities
Interest Paid

Proceeds

(666,55s.501 25) (820,s18,s44.83)
(15,08r,873.7s) (21,446,425.18)

(841,964,970.00)

105.384,448.66 (772,164,309.59\

27,327,257.26 139.485,s60.85

Tax

Croh

Rate

At of The

Dividend Paid

of Iinance Leasc

Irom lssue

CostShare

In Cash & Cash

At of The
on Cash and

Cash &
Effect

Others

Total Cash Flow

132,705,699.92 27,327,25r.26

796,573.76

initial 3

of Cash & Cash
Cash In

In Hand
with Bar*s

Balance

Term

737,909,786.a6 27,321.251.26

\

l

I



Upto this Quarter

531 .22998,705,

RetainedlnBalance
40,r34,364.95in currentretainedtoIESCIVCSOCIfromTransfer or loss

Net ASOI statement of

-f,unoInsuranceto
(4,01 3,436.50)

Reserveto
Reseweto

(101,343.65)
Reserveto

reserveCSRto
Reserveto/fromTransfervi)'

Reservealueair VFto
ReserveTaxDeferredof

1ntoduereservesOCIto
Reserve

!VTPLatMeasuredAssetseachonGainaluevFair

lnstrumentsa)

Mutual I,und

c) Others
on InvestmentalueVa1rFii)
on

alue1n FairItemsalueVFair
on

alueFair1nInsuumentsalueVa1rFiv) FlowCashonPortionIaeffectiveofvaluea1rFv)

offluctuationonGain

Account

111includedMethodEqurtYusingAssociatesofProfitet\iofShare

Overdue loans

Fair value
LossOIof ProfitStatementln

sharesunlistedlriInvesfuient 00 ),47570 1,637(inveshllentfundmutualOIInvestrnentshareDelisted
dividendBonus

directiveof17SecDeduction AS
directiveFinancialof18SecDeduction AS ,73784,663.209,

Others
Retained

AccountPremiumSharefromTransferAdd:
for

Less: Amount directiveof15(1secASDeductionLess 73

T'otal

Siddhartha Premier Insurance Ltd'

Statement of Distributable Profit or Loss

For the Quarter Ended Chaitra 2082 in NPR

Particulars
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Siddhartha Premier Insurance Limited

Notes to the Interim Financial Statements

for the quarter ended Chaitra, 2082 (April 73th,2026)

L Reporting Entitv
Siclclhartha prerrier lnsurance Limited (herein afler refelled to as the'cor.npany') is a public lirnitetl conlpany, incorporated or.r

13rh February 1994 and oper.ated as Non-Life Insurance co[rpany after obtaining license on l2th N4ay 1994 undef the

Insulance Act 1079. .,, r ,

The r.egisterecl ot1rce of the company is located at Naxal, Kathmanclu. The colnpany's shares are listed on 3'd May 1995'

The pr.incipal activities of the company are to provide various non-life insurance products thror'rgh its province offrces'

brartches, sub-branches, and network of agents'

2. Basis of PreParation
.1.1e 

1,.i,cipal accounting policies appliecl in the preparation of these t-inancial statements are set otlt below' These policies have

iree]l consistently apptred to all the years presented, unless otherwise stated'

(a ) Reporting Period
The inter.irtconciensed t"i,ancial statements preparetl tbr the lst quarter of FY 2082-83 ending 13 April 2026 (Chaitra 30'

20g2)arepr.esentedinaccordancewithNepalAccor"rntingStandard-NAS34 on"lnterim FinancialReporting"publishedby

thc- Accourring standards Board (ASB) Nepal and pronounced by The Institute of chartered Accountants olNepal (ICAN)'

fhe-se iulerirn-ccrnclensed financial statements should be read ir.r conjunction with the pteviotrs yeal'audited financial

sLat clltell t \.

(b) Stltettrent ol C-omPliance

The Financial Statements ol the cor]lpany con.rprises of Statement of Financia] Positiorl, Staternent of Profit or L'oss and

Statente,t ttf other co,r;lrehensive lncome shown as two sepafate statements, Statelnent of clranges in Equity, Statenrer.rt of

Casli Florvs a,cl Notes to the Financial Statements rvhich have been prepared in accorclance with the Nepal FinanciaI Reportirrg

Standards (NFRS) issued by the Nepal Accounting Standards Board (ASB) and itr compliance \vith the requiretnents of the

corr1paniers Act,2006, clirectives issuecl by N"pal Inrurance Authority ancl required clisclosures as pe| sectrrities Boarcl of

Nepnl. Tle tbrmat used i, the preparation and presentation of the Firrancial Statements atrd clisclosures made therein also

complies with the specifiecl tbrmats prescribecl in the directives of Nepal Insurance Authority'

The Financiar statements have been prepared on a going concern busis. the term NFRS, includes all the sta.dards and the

related interpletations which are consistently used'

(c) Basis of Measut'enrent
The Financial staternents have been preparecl on the historical cost basis except for following Assets & Liabilities rvhich havr'

been measttt'ed at Fail Value amount:

i. Certain Financial Assets and Liabilities which are required to be measured at lair value

ii. Detlned En.rploYee Beneflts

F,r tlre itrttrint.t'inailcittl stulentenl, Gratuity & Lea've valuatioil is nol cafiied ottt'

iii. lnsurance contl.act Liabilities lvhich ar.e requirecl to be determined using ac.tuarial valuation tbr Liability AdeqtracY Test

(r-Al-).
Fot. tlre interim./inancial stutement, LAT vuluutiort is not caried otrt,

Ilistorical cost is generally Fair value olthe consicleration given in exchange for goods and services'

Fair Value is the price that rvould be received to sell an asset or paid to transf'er a liability itt atr orclcrll tlansaction bclr'r'ectl

rurarket parlicipants at the measurernent date. regardless olwhether that

valuatiorr technique

price is clirectll'observable or estirlrated



o

In ac1.itio.. fbr Financial Repofiing purposes. Fair value measurements are categorized into Level i, or 2 or 3 based ori tlre

degr.ee to r,vhich the inpr-rts to the Fair.valne nreasurernents are observable & the sig,iticar.rce of the inputs to the Fair Value

rne"asurer.rtents in its entilety, which are described as fbllows:

I_evel I rnputs are quoted prices (unadj,sted) i' active r,a'kets for identical Assets or Liabilities that the e,tity can access at

the measut'euent clate:

Level 2- I.puts are ir"rpnts. otl-rer than quotecr prices incr,clect within Level I' tl.rat are obser,able for the Asset or Liability'

either ciirectly or indirectly; and

. Level 3- lnputs are unobservable inputs for the Asset or Liability'

(d) Llse of Estimates
The preparation of these Financial Statements in conformity with NFRS requires management to make estimates' ']udgments

and assumptions. These estimates, judgments and assumptio,s affect the repoted balance of Assets & Liabilities' disclosures

reiating to contingent Liabilities as at the date of the Financial Statements and the reporled amounts of Income & Expenses

lor the year presented. Actual results may differ from these estimates. Estimates ancl underlying assumptions are reviewed on

an ongoing basis. changes in estimates are reflected in the Financial Statements in the period in which changes are made and'

if rnaterial, their effects are clisclosecl in the Notes to the Financial Statements'

(e) Functional and Presentation Currency

These Financial Statements are presented in Nepalese Rupees (NpR), which is the company's functional curtency' All financial

inibrrrration plesented in NPR has been rounded to the nearest rupee except where indicated otherwise'

(f) Coing Concern
The l.ina,cial statements are preparecl on going concern basis. The Boarci of Directors have consiclered a wide range of

i.rbr*rario. relating to present and future"conJi ionr, including futu'e projections of profitability' cash flows and capital

resources *,hile assessing the going concern basis. Fufthermore, Boarcl is not aware of any material uncertainties that may cast

signilrcant d.ubt upon Company,s ability to continue as a going collcern and they do not intend either to liquidate or to cease

operation ol it.

(g) Change in Accounting Policies .. .- - -^.1^.. ^-.r ^.^^rinac onnl
Accounting policies are the specific principles, bases, conventions, rules and practices applied by the company ll1 preparlllg

ancl presenting fina,cial statements. The company is permitted to .t-rung. an accounting policy only if the change is req,ired

by a sta.ciarcl or interpretation; or results in the financial statements privicling reliable-ancl more relevant infbrmation about

the eflects of transactions, other events or conditio,s on the entity's financial position, financial performance, or cash flow'

(h) Recent .\ccounting Pronouncentents

.\ccotrnting stnItdards issued and effective

(i)

(j)

.\cco u rl tiIt g sta Ittln rcls issuetl lnd non-effeclil e

Carve-outs
The Company tras not appliecl any cawe outs provided by the ASB'

Presentation of financial statements .- -..^-..^^r L-, ,rarrrro ,,r,.r ticre, '

The assets and liabilities of the company presented in the statement of Financial Position are grouped by nature al1d listed in

an order that reflects their relative liquidity and maturity pattern'

I

(k) Offsetting
Finar]cial assets ancl fina,cial liabilities are offset a,cl the net amount reported in the Stater,ent of Fi,a,cial Position' o,ly

when there is a legally e.forceable right to otfset the recog.ized amounts a'd there is an intentio. to settle oll a net basis or to

realize the assets and settle the liabilities simultaneously. Income and expenses are not offset in the statement of Profit or Loss

unress required or permitted by Nepalese Financiar Reporting Standards or Interpretation (issued by the tnternatioL25;at

'--1 \
'&=



Reporting lntelpretations Committee (IFRIC) aflcl Stanclard Interpretations Committee (SlC) and as specifically disclosed in
the Significant Accounting Policies of tlre Company.

(l) Materiality and Aggregation
Each material class of similar iterns is presented separately in the Financial Statements. Iterns o1'dissinrilar nature or furctio,
at'e Presented sepalately, unless they are immaterial as permitted by the Nepal Accognting Stanclar.d-NAS 1 on ,prese.tation
of Financial Statements'.
Notes to the Financial Statements are presented in a systematic manner which ensures the unclerstandability alcl comparability
ol Financial Staternents of tl.re Company. Understandability of the Financial Statements is not compromised by obscur.i,g
fr-raterial infbrl1ation with immaterial inforn.ration or by aggregating material items that have clifferent natures or functions.

3. Significant Accounting Policies
(a) Property and Equipment

i) Recognition
Fleehold land is carried at historical cost ancl other items of Property and Equipment are statecl at cost of acquisitio, or
constructiou less accutnulated depreciation when, it is probable that future economic benefits associated with the item will
flo\v to the Company and it can be useci fbr more than one year ancl the cost can be measured reliably,

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate. only when it
rneets the Iecognition criteria as mentioned above. The car"rying amount of any component accounted for as a separate asset is
tlerecosnized when replaced. All other repairs antl maintenance are charged to profit or loss cluring the reporling periocl inuhich they are incun^ed.

ii) Rer.aluation
{lier recogllitiott as an assets, latlds and buildin-qs whose fair value can be nreasured reliably, have been carried at revalued
alllLrLlrlt at the clate of revaluatiorl less any subsequent accurnulatecl depreciation and subseqLrent accumulated impairrnent
ltrs*ses Valuations are being perforrled to ensure that the fair value of a revalued asset does not materially cliffer. l1om its
cat'l.r irlg arlount as at the reporting clate. ValLration ofthe lancl ancl buildings are undeftaken by professionally qualified valUer.s.
'{n irlcrease in the carrvirtg allrotlnt as a result of revaluation, is recognized in other cornprehensive ipcorne and accurnulated
in equitl under tlte heading of revaluation reserve. However, the increase is recognizecl i1 profit or loss to the extent that it
reverses a rer'aluation decrease ofthe same asset previously recognizecl in profit and loss. A clecrease in the carrving arrount
as a result olrevaluation is recognized in profit or loss. However, the decrease is recognizecl in other cor.nprehensive income
to the e\tent ofan5' credit balance existing in the revaluation surplus in respect ofthat asset.
Additionally, accumulated depreciation as at the revaluation date is eliminated a-eainst the gross amount of the asset and the
llet arnoullt is restated to the revaltred amount of the asset. Upon disposal, any revaluation reserve relati.g to the particular
assdt Lreina sold is transf'erred directly to retained earnings.
Dilfererrce betwecn depreciation on the revalued callyine amount of the asset ancl depreciation based on the asset,s or.iginal
cost is t|ansferred to retained earnings.

iii) Depreciation
Depreciation of Property and Equipr-nent other than the Freeholcl Lancl i.e. the Companv's Fr.eehold Burlcling. plarrt &
N'lachinery. vehicles & otlier Assets is provided on "straight Line Methocl (SLlvl)" basecl on Usetirl Lit'e estinatecl by technical
expert of the ntanagelltent.
Tlre \ssets Useful Life/ Rate of Depreciation and Residual Values are reviewecl at the Reporting clate and the eff'ect of any
changes in estirnates ar.e accounted fbr. on a prospectit,e basis.
Usefirl Lif'e of Property and Equiprnent baseci on SLM is categorized as statecl belor.v:

List of Assets C tlseful Life n Years for SLM
Land

r



BLrildin ;10 
-vear

Lcaseho I cl Lease Ireliocl

Ijurnitut'e & Fixtule 10

uters alld I-f 8 eaf

Offlcer' o ear

Veh icles t2

Other Assets t2

ir,) Derecognition
,A., ite'1 of property and Equipment is derecognized up to disposal or when no Future Econolnic Benetits are expected to arise

fr.onr the corltinued ure of tl.,e asset. Any gain or loss arising on the disposal or retirement of an item of Property and Equipment

is cleter.mined as the clitlerence between the sales proceeds and the carrying amount of the Asset and is recognized in the

Stateurent of Proflt or Loss.

r') lnrpairment of Assets

\s\ers are tested for irnpainnent whenever everlts ol changes in citcumstances indicate that the ca|rying allloullt nray not be

rr-J.\eratrle. An il1pair.rner.rt loss is recognized fbr the amount by which the Asset's carlyinu allroLlllt exceeds its recoverable

r..r1riLr.r. Tlre r.ec.r,er.able anrount is higher of an asset's lair value less cost of clisposal and value in use. ValLle irl use is based

.,, rhe estjlrated flture cash f-lorvs. discounted to theil preserlt value using pre-tax discount rate that tef'lects currellt uat'ket

iissL-,{slrlents of the time value ol'moue,v and risk specitic to the assets. Assets tliat sLrf'fer an inrpairrnent are revierved tbr

r,-.s.i1.1.. rer,ersal of the impainnetlt a1 the end of each leporting periocl. lu case of such reversal" the can'yinu amoutrt of the

.issil i: ircreasecl so as pot to exceed the canyir-rg alrount that woulcl have been detennined had there beetr tlo impairment loss'

r i) Crrpitrrl \\'ork-In-Progress
These are e\l)el1ses of capital nature clirectly incurred in the constluction of builclings, major plant and nlachinery and systenl

clerelopnrent u,hich are to be capitalized. Capital work in Progress would be transferred to the relevant asset u'hen it is

arailable tbr use. Capital Wolk in Progress is stated at eost less atly accumulated it.rrpairmetrt losses.

(b) Goodwill & lntangible Assets

i) Recognition
lntangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets

are carried at cost less any accumuiated amortization and any accumulated impairment losses. Internally generated intangibles,

excluding capitalized developr-nent costs, are not capitalizecl anct the relatecl expenditure is reflected in Statement of profit or

loss in the year in which the expenditure is incurred.

Subsequert exp*rrditur.e on intangible assets is capitalized only when it increases the luture economic benefits embodied in the

specitic asset to which it relates. All other expenditure is expensed as incurred.

Goodwill on business combination is recognized on the acquisition date at the excess of (a) over (b) below:

(a) The aggregate of:
1. The consideration transferred measured in accordance with the NFRS 3, which generally requires

acquisition-date fair value

2. The amount of any non-controlling interest in the acquiree measured in accordance with the NFRS 3, and

:1. In a busir.ress combination achieved in stages, the acquisition-date fair value of the acquirer's previously held

equity interest in the acquiree.

(b) The let of rhe acquisition clate an.rounts of the iclentifiable assets acquired and the liabilities

ii) Amortization

7



'l-he Lrsetirl lives of inlangible assets are assessed to be either flnite or indef-rrrite. An intangible asset shall be regardecl as having

an indetinite usetul litb r,r,hen. based orr an arralysis of allof the relevant factors. there is no lbreseeable lirnit to the peliod over

rvh jolr thc asset is expected to senerate net cash ir.rflorv for the entity.

Arroltization is recognized in stater.nent of profit of loss on Stlaight Line Method (SLM) ovet'the estin'ratecl useful tif'e of the

intangible assets fronr the date that is available for use since this rnost closely ref'lects the expected pattel'I1 of consLrntlttion o1'

the firture econotlic benefits embodied in the asset. The amorlization period and the amorlizatioit nrethod fbr an intangitrle

asset rvith a t'inite tLselul life ale reviewed at least at each financial y,eal end. Changes in the expected usefut life or the expected

pattern o1'consuntption of future econontic benefits ernbodied in the asset are considered to modill,the anroltization period or

ru-rethod. as appropriale. and are treated as changes in accorurting estinrates. The amortization expense on intangible assets rvith

flnite Iives is recognized in the statemer.rt of protit ol loss.

llsetLrl Lit'e of Intangible Assets based on SLN,I is catesorized as stated below:

List of Assets Categories l-lseful Life (In Years) for SLIVI

Soti u,ales 5 -vear
Licenses PerioclI- ice nses

Othels

iii) Derecognition
\n Intanqible Asset is derecognized when no Future Economic Benefits ale expected to arise frorrr the continued use of the

.\sset. .\n_\' Gain or Loss al'ising on the derecognition is determined as the ditference between the sales proceecls ancl the

carrr ing arlount of the Asset and is recognized in the Statement olProfit orLoss.

ir') Impairment of Assets

The Conrpanr assesses at each reporling date as to whethel there is any indication that Intangible Assets may be impaired. If
anr sLrch indication exists. the recoverable amount of an asset is estimated to determine the extent of impairment, if any. An

irnpailurent loss is recognized in the Statement of Profit or Loss to the extent, asset's carying amollnt exceeds its recovelable

ilnrount. The recovelable amount is highel of an asset's lailvalue less cost of disposal and value in use. Value in use is based

on the estir-natecl firture cash flows, discolrnted to their present value using pre-tax discount rate that rellects cun'ent nrarl<et

assessrrent\ olthe tinre value of rloney arld risk specilic to the assets.

(c) lnvestment Properties
Fair Value Model
Investnrent plopefties are measured initially at cost, including transaction costs. Subsequent to initial lecognitiou, investment
ploperties ale stated at iair value, which reflects market condition at tl.re reporting date. Gains or losses arising frot.n charrges

in tire tail values c,f iuvesrnlent propcrties are inclLrded in the statement of profit or loss in the year ilr rvhich they arise. including
thc corlesponding tax effect.
The l'air value of investrlent ilroperty is detelrnined by an extelnal. ir.rdependent property valuer, having appropriate recognizecl

prot'essional clualilication andrecent experience in tl,e location and category by property being valLred.

Investment properties are derecognized eitherwhen they have been disposed of or when the investment property is pelmauently

withdrawn fl'orn use and no future economic benefit is expected fi'om its disposal. Any gains or losses on the retirement or

disposal olan investment property are recognized in the statement of profit or Ioss in the year of letirement or disposal.

Transfers are nrade to (or from) investment property only when there is a change in use. For a transfer flonr investntent

propert). the Cornpany accounts lor such pl'operty in accoldance with the policy stated under PPE up to the date of change in

TI SL'.

(d) Cash & Cash Equivalent
Cash & Cash Equivalents includes Cash in Hand, Cheque in Hand, Bank Balances and shorl term deposits

three months or less.

(e) Financial Assets

i) Initial Recognition & Measurement

with a nratLrri ol



Irinarcial Assets are recognizecl when, and only rvhen, the Company becomes a party to the colltractual provisiorls of the

Financial lnstrur,ent. The Colrpany determines the classitlcation of its Financial Assets at ir.ritial recognition'

when Fi,ancial Assets u.. 1...og,.,ir"d initially. they are measured at Fair value. plus, in the case .i- Financial Assels not ilt

firir valr-re through profit or loss, transactiorl costs that are attributable to the acquisition of the Financial Asset Transactiou

costs ol l]inancial Assets carried at Fair value through Ploflt or Loss afe expensed irr the Statenrent of Proflt or Loss'

ii) Subseqrrent Nleasurement

a) F-inancial Assets carried at Amortized Cost (AC)

A Financial Asset is rneasured at arnortized cost if it is held u,ithin a business rlodel whose objective is achieved is 1o hold the

asset in orcler to collect contractual cash f]olvs and the contractual terms of the Financial Asset give rise on specified dates to

cash 1,lou,s thal are solell, pay.rnents of principal and interest on the principal al.nount outstanding. Interest incorne in these

linancial assets is nteasured using etiective intel'est rate lllethod.

b) Financial Assets at Fair value through other comprehensive Income (FVTOCI)

,\ Financial Asset is measured at FVTocI if it is hetd rvithin a business model whose objective is achieved by both collecting

co,rractual cash llou,s and selling Financial Assets ar.rd the contractr,ral terms of t1're Financial Asset give rise on specified dates

tL) cash f'lori,s tSat are solely payments of pr.incipal ancl interest on tl.re principal amount outstanding. These flnancial assets are

nreasured at fhir value and changes are tal<en to statement ofother conlprehensive inconre'

c) F-inrrncinl r\ssets at Fair Value through Profit or Loss (FYTPL)

\ Fj1a1cral -A.sset ri,hich is rrot classifled in any of the above categories are I'tleasured at FVTPL

iii) De-Recognition
.\ Fi.arcial .\ssets is clerecognized only when the Comparry lras translerred the rights to receive cash florvs f-r'om the Financial

Assers. \\.her.e the Cornlra11,1as transferrecl an Asset. the Compariy evaluates whether it has transt'erred substantially all rislis

a.cl r.e*.ar.cls of orvnership olthe Filancial Asset. [n such cases" the Financial Asset is derecognized. Where the Cornpany has

nor translerrecl sLrbstantially all r.islis and r.ervards of ownership of tl.re Fir.rancial Asset. the Finar.rcial Asset is not derecoquized'

where thc conrltan5, fetains contfol of the Financiat Asset. the Asset is corltinuecl to be recognized to the extent of contintlillq

involvent.'ttt irr the Financial Asset.

i1,) lnrpairnrent of l'-inancial Assets

The co*,ary assesses at each reporting date whethel there is ob.iective eviclence that a flfrancial asset or group of tlnancinl

assets is irrpaired. A lnalcial asset or group of financial assets is deenred to be irlrpairecl if. there is ob.iective evidence of

irrpairrrent as a result of one or more eveflts that lras occurred since the initial recognition of the asset (an itlcurrecl 'loss event')

ancl that loss event has an in.rpact on tlle estirllated future cash flor.vs olthe finanoial asset ol the group of flnancial assets that

can be r.eliably estirrated. Evidence olirlpaimrent may inclucle indications that a financial asset ot'a group of financial assets

is experiencir.rg signilicant financja[ clifficulty, clefault or clelinquency in interest or principal pavlnerlts. the probabilitl'that

thel ri,ill enter bankr.uptc,v or other financial reorganization and observable data indicating that there is a n.reasurable tlecrease

i, the estin.ratec,l firture cash flor.vs. such as changes in aneals or econonric conditions that correlate witlr detaults'

(fl FinancialLiabilities
i) Initial Recognition & Measurement

Financial Liabiiities are recognized when, and only when, the cor.npany becomes a party to the contractual provisions of the

Finarcial lustrrment. The cornpany determines the classification of its Financial Liabilities at initial recognition'

All Fina.cial Liabilities are r.ecognized initially at Fail value. Plus, in the case of Financial Liabilities not at thir value thtough

ltr.ofit or loss. tr.alsaction costs that are attributableto 1he issue of the Financial Liability'

ii) Subsequent N{easurement
Atier initial rec.ognition. Financial Liabilities ale subsequently nreasuled at amortized cost tlsing the Efiective od.



For trade and other payables maturing within one year from the clate of Statement of Financial position, the carrying amountsapproximate Fair value due to shorl maturity of these instruments.

iii) De-Recognition
A Financial Liability is de-recognized when the obligation under the liability is discharged or. cancelled or expires. when anexisting Fi,ancial Liability is replaced by another fl-om the ru..'t.nd., on substantiarty clifferent terms. or the terms of anexisting liability are substantially ,roclifieci, such an exchange or moclification is treatecl as a cle-recognitio, olthe original

!i|u*H'frflil:t"".T:::: 
of a new liabilitv, and the didrence in the respecrive canying amounts is recognized in the

(g) Offsettirrg financial instruments
Financial assets ancl liabilities are offset and.the_net amount is reported in the Statement of Financial position where there isIegally enfbrceable.ight to offset the recognized amounts and there is an intention to settle on a net basis or realizethe assetand settle the liability simultaneously. rhl legally 

"rro.".uut. .igirt must not be contingent on firture events ancl must beenforceable in the normal course of business ancl in the event ofiefaurt, insolvency o. Iunk.uptcy of the company or thecounterparty.

(h) Reinsurance Assets
Reirlsurance assets are the assets which are created against insurance contract liabilities of the amount which are recoverablefronl the reinsurer' These assets are created for the reinsurer's share ofinsurance contract liabilities.

-{ reilrsurance asset is impaired if there is objective evidence, as a result of an event that occur.red after the initial recognitionofthe reinsura,ce asset'.that the co,rpany may not receive all a,rounts due to it under the tenns ofthe contract, ancl the eventhas a reliabll'measurable impact on ilr" urnount that the company will receive fi.orn the re-insurer. If a reinsurarce asset isimpaired' the company reduce the carrying amount accordingly and is recogn ized instatement of profit or loss.

(i) Equitl.
Financial Instrutltents issued by the company are classifiecl as Equity only to the extent that they clo ,ot meet the clefinition ofa Financial Liability ol Financial Asset.

0) Reserves and Funds
i) Share Application Money Pending AIIotment: Share Application Money pe,ding Allot,rent is tire amount received onthe application on which allotnrent i"s not yet made.

ii) Share Premium: If the company issues 
^share 

capital at premium, it receives extra amount other than share capitar suclramount is transferred to share prernium. The amount i, ;f;;;ium is allowea r". airi.ilrrtio, sr.rb.ject to provisions ofcompany act & regulatory requirement.

ii) Catastrophe Reserve: The company has allocated catastrophe reserve as per Regulator,s Directive.

iii) Fair value Reserve: The company has policy of creating fair value reserye equal to the amount of Fair. value Gainrecognized in statement of otlrer comprehensiv" in..." u.-i.r1"gututo.,. clirective.

iv) Regulatory Reserves: Reserve createcl out of net profit in line with clifferent circulars issuecl by regulatory authority.
r') Actuarial Reserves: Reserve against actuarial gain or loss on present value of dehnecl be,efit obligation resLrlting fiom,
;il..i,':':T#:T::l:::'5'ffi:Hii:',ffi;::li;;;il';; actuariar assumptions u,d *hut r,-u, u.t,uriy o.c'u.,"a;;

vi) Revaluation Reserwes: Reselve created against revaluation gain on property, plant & equipment & intangible assets, otherthan the reversar ofearrier revaruation rors.s iha.ged to profit 
"; 

i;;r. 
^

vii) Speciaf Reserve: The co,rpany has allocated special reserve as per Regulator,s Directive -)d'



'iii) 
other Reserves: Reserve other tha. above reserves. Det'erred rax Reserve is incruded under other reserve'

(li) lnsurance ContractLiabilities
i) Provision for ttnearned pren.riums 

vritten in the year but 
'elating 

to t''re unexpired terllr of

LTnearrled pretniut-us "'"'u" 
represents the portion o1'the prenrtutl r'

coverage. :--.^^ -^,--acanrc rhe rre ttetr prel.I]iutn tratrsferled to tlre

CharrgeilrreservetbrunearnedinsuLanceprenriumlepresentstlretretpoltiollofthegross\vrt

H,H:i,1,:T;;##*:T ";1,",l;:.#;,:;;;\;,i:;'""';;:;;::'1:i"2;:'?:';':;' 
us pe*t'le pt"'isi'r'l 

'ltn '|he 
c,cutar

relutetl to ,tun'tn'ty' |i"'o"'l'nt "o"n'ent 
o'f inutrer publislrctl by l'{IA'

ii) Outstnnding claims provisions

o,tsta.cring claims provisions are based on the estimated ultimate cost of all clainrs i*cunecl but 'ot 
settled at the statelxent

t-.f lrnancial position;;e, *tr.th", reported or not, together \vith related claims handling costs

llH,,_:.xl.J:[JJlI1i;:H,,'.:Jii t"J;:l?HlJlxfxlo,,",,.i::,::*"u, tvpes or craims, the ,rrtimate cost or rvhich

;hn51,1Xj*i*XT:',15;;1;"ffi'J""'|,Tfi';jff;li:j]:';, 
actuarial claim proiection techniq'lres' based on

;fi:i*;}?,i;;*j:;xm i:l"i;i;l:':'::;r'i'i:;;::'ffi'ffI:'"i""tn'reh'|e'lt 'lo 'l1"wtertv 
n"""ci"t

(l)

Liabilitl adequacl'

At each reporti.g date. trre cornpany reviews its u.expired risk a.d a liabi,ty adequacy test is pe'tbrmed to deterrrrit're r'v.ether

ther.e is r.ilr\ Lr\era, excess of expected ciaim, anJ deferred acquisition.o*. or",. ur.o'nttl pretni,ms The calculation uses

curfe.t esti'rates or rut,-r. contractual casli f10ws after taking accollll:f the i.vestmerlt rerrrrn expected to arise on assets

relati,g t. the releva,t,",,-fit. insurance technical p'ovision''ifthttt estimates show that the carrying alnount ofthe u.earnecl

preuriunrs is inadequate, tire aeficiency ir r".ogn;ld in the statemen, otprotia or loss by setti,g r'rp a provision fbr liability'

For trre irierint fiuutrciul statement, LAT valtrutiotr is corrietl ou, n, on) ,ie provisirtn otr tlte circrrhr relutetl to quurterh:

ti,ri,,rri,rt srctlenienl of insuter pttblished by NIA'

EmploYee Benefits

i)Short Term Obligations

Liabirities tbr r.rages a.<1 salar.ies. including non-monetary benefits that are expectecl to be settled wholly within 12 months

atter trre end orthe period in which the "*ptoy*, 
*.1.rii.,. rerated ,.*J.. ur. r..ogni"d i. respect of employees'servlces

,ptothee^.oftrrereportingperioda,dare,easur.eclatthear.nountr.ro..t.otobe-paicl 
r:':r'l 

,:'rrliabilitiesa,esettled 
rhe

Iiabilities are plesented ur.,irr"nt employee r"'J' ot-,rigution in the Staternerrt of Financial Posttton'

ii) Post-EmPloYment Benefits

-Defirred Contribution PIan

The Conrpanl, pays providert Fund co^tributions to publicry adn.riniste'ecl Provide,t Funds/Social Security Futrcl as per local

reg,latio.s. Tr,re cor,pany rras .o furthe, our,-,r.* ooligations on". th" .on,ribi'rtio,s have been paid rhe contributiolrs are

accor.rntecl fbr. as .,e1-rned co^tr.ibution prans ar.rcl the contribr,rtio,., or" ,..o*ni"a u' En-rployee Be.et-it Expetrses rvhen they are

\tuttttttttt o.f itrsrtrcr ptrblishcd b1' NI,.l

dr-te.

For Defined Benefit Plan' the cost of Providing benet-rts is determined by iLsing the Proj ectetl Unit Credit lVlethod' rvith
-Defined Benefit Plan

Actuarial Valuations being carried out at each Statement of Financial Position. Actuarial Gains & Losses are recognized in the

Other Con'rPrehensive lttcome in the period in r'vhich thel' occrrr. Past set'vice cost is recognized imr-rrecliately to the extent that

the benefits ale alreaclY vested and otherrvise is amortizecl on a Straight-Lirre Basis ovet' the avelage Period
efits



, beco*e vestecl. The retire,rert benefit obligation recognized in the Staten-rent ofFinancial Position represents the present value

of the deflned berreflt obligation as adjusted tbr unrecignized past service cost, as |educed by the Fair vah're of plan Assets (lf

An1,). An1, Asset resulting fr.or-, this calculatio, is li,riied to past service cost. plus the present value of available refunds and

recluctiorrs irr itltttre contributions to tlre plan'

For tlte inlerinr.fittuncirrl stalemertt, protision for Grtduity is consilered on the ltusis o.f past yesrs' experiences'

iii) Long Term EmPloYee Benefits

The liabilities fbr un-availecl earnecl ieaves are not expectecl to be settlecl wholly within I2 months after the end of the period

in vvhich the emptoyees render the related service. Leave Encashr.nent has been computed r-rsing Actuarial Assr'tmptions and

these are measurecl at the present valr-Le of expected future payments to be macie in respect of services provided by ernployees

,p to the end of the y.ur rring the projected Unit credit Method. The benefits are discounted using the market yields at the

.nd of ,1.,. year that have terms approximating to the terms of assulnptions.

For tlte interint.fitrorrcial srutenunt, prottision for Lerpe is cousiclered on the bttsis of past yeurs' experiences'

ir') Ternrination
Ter.nrinatio, benefits ar.e payable when employment is terminated by the company betbre the normal retiret.nent date' or wheu

an errploy,ee accepts voluntary retirement in exchange lbr these benefits. The Company recogttizes termination benefits at the

earlier of the fbllowing dates:

a) \\ hen the contpany can no longer withcltaw the offel of those benefits; and

br \\ 5e, the entity recognizes costs fbr a restructuring that is within ttre scope of NAS 37 and involves the payment of

tenrinirriou beneflts. The ter.nrination benet'its are measurecl basecl on the nirnrbel olen'rployees erpected to accellt the offe| irl

c3Sc trl r tllltntal l' r'etiret]]ent scltet-tle.

(m) Revenue Recognition

i) Gross Premium
Gross pr.enriurr are recognized as soor.r as the amount of the premiums can be reliably measured. First premiurn is recognized

fr.orr-r inception date. At the er.rd of the financiai year, all due plemiums are accounted for to the extent that they can be reliably

tleasltred.

ii) LI'earnedpremiumReservesUnearnedpremiun,sarethoseproportionsofpremiumswritteninayearthatlelatetoperiods
of r.isk after.the reporting date. Unearned prerniurns are calculated on a pro rate basis Tlre proportion attributable to subseqtlent

perio<ls is del'erred as a provision for unearned premiums'

iii) Premiums on Reinsurance Accepteu 
ole for the whole cover provided by contracts enterecl into

pr.eruiutr on reinsurance accepted comprise the total prenliums paya

the per.iod arcl are recognized on the <late on which the policy incepts. Premiums include any ad.iustments arising irr the

accounting period in respect ofreinsurance contracts incepting in prior accounting periocls. Unearned t'eitrsttrance pteulinrlls

are tlose proportions of prenriur.r,s written in a year that relate to periods of lisk after the reportirrg date'

Rei'rsurance prerniunrs a,d claims on the tace of the statement of profit or loss have been presentecl as *egative itetrs withi,

premiums ancl net claims, respectively, because this is consistent with how the business is rr.ranaged'

iv) Reinsurance Premium
Dilect Reir-rsttrattce pretltiunrs cotnllrise the total prenritrnls pal able fbr the rvl'role cover provided bl' contracts entered into the

periocl ancl at.e recognized on the date on which the policy incepts Plemiums include any adjustments alising ill the aceoLrntirlg

peliod in respect of reinsltrattce contracts

contl'acts and over the terln of the t eitrsurance

incepting in prior accounting periods'

Unearnecl reittsuratlce plerniums are those propol-tiolls of prenriurns rvritten in a year that relate to peliods of rislt after the

reportttig clate. U nearned reitlsut'ance prerniurns are def'erred over the tertr of the underlying direct itrsurance policies fbr risks-

attachirtg contract for losses occurring cotltracts

Reinsurauce preuriurns and claitns otr the tace of the statement of profit or loss have been presented as negative

plentiuttrs and net claims. respectively, because this is consistent with how

v) Commission [ncome

the business is nlanagecl



Conrrnission Irtcoure is recognized on accrual basis. Ilthe income is for tuture periocls, tl.ren they are def-errecl and recognizecl
,)\ cl lllosc lirltrre peliod'.

expefis6 is tlone us per tlte os per the sunrc provisiort tpitlt regard to URR orr llte circulur relutel to quurterl.t'.fittuttt'iul
stolemenl o.f irtstrrer prthlished by NL4.

vi) lnvestment Income
lnterest incorne is recognized in the statement of profit ol loss as it accrues and is calculated by using the EIR nrethod. Fees

and comrrission that are an integral part of the effectirre yield of the firrancial asset are recognized as an ad.iustnrent to the EIR
ol the instrurnent.

r ii) \et realized gains and losses

\er r.ealized gains and losses recorded in the statement or profit or loss include gains and losses on financial assets and
prLrp.r1ic5. Gains and losses on the sale ol investments are calculated as the difference between net sales proceeds and the
ori,,lnal or anroltized cost arld are recorded on occul'rerlce ofthe sale transaction.

(n) Claims and Expenses
i) Cross Claims

Claims includes the cost of all claims arising during the year, including extemal ciaims handling costs that are directly related
to processins and settlement of claims. Claims that are incurred during the financial year are recognized when a claimable
e\ ent occurs and/or the insurer is notified.

ii) Reinsurance Claims
Reinsurance claims are recognized when the lelated gross insurance claim is recognized according to the term of the relevant
contracts.

(o) Product Cllassification
lrtsurattce contracts are those contracts rvhen the Company (the insurer) has accepted significant insurance risk fi'om another
partl'(the policl,l.roldels) by agreeingto conlpensate the policyholders if a specified uncertain firture event (the insured event)

aclverseh at-1tcts the policyholders. As a general guideline, the Company detenlines whether it has significant insurance risk
b1' comparing benefits paid rvith benefits payable if the insuled event did not occru'. Insurance contracts can also trarrst'er

l'lnancial lisli.

'l-he 
Conrpanl' has fbllor,ving portfblios under lvhich it opelates its business:

i) Propertv Portfolio - PropertyiFile ir.rsulance business lneans the business of aftecting arld carrying out contracts of
insLrlance. othenvise than incidental to sor.ne other class of insurance busiress against loss ol darrrage to property due to flre.
exltlosion" stot'nr atttl othet'clccurrellces custolrarily included anrong the risks insured against in the propeltvifire insurance
bLrsiness.

ii) Nfotor Portlblio - N4otol insurance business rneans the business ofatfecting and carryine out contracts ofirrsulance against
loss o1'. or clamage to. or arising out of or in connection with the use of. niotol' vehicles. inch-rsive of thild party risks but
exclusive of transit lisks.
iii) Marine Portfolio - Marine insurance business means the business of atfectin-e and carrying out contracts olinsurance
agaillst loss of consignment of goods during transit.
iv) Engineering Portfolio - Engineering insurance business ueans the insurance that provides econonric sat'eguard to the rislis
tacecl by the ongoing constluction project. installation ploject. and machines and equipurerrt in pro.ject operation.
v) lllicro Portfolio - N,ficlo lt.tsurance protects against loss of or darnage to crops ol livestock. It has gleat potential to provide
value to low-inconre fhrmels a1ld their cornnrunities. both by protectillg farrlers when shocks occul ancl by encoulagirlg greater

investntent in clops.
vi) Aviation Portfolio - Aviation Insurance plovides coverage lbr hull losses as well as Iiability lbr passenger injuries.
envirounreutal and third-party damage caused by airclaft accidents.
vii) C'nttle and Crop Portfolio - Cattle and Croll Insurance provides insulance agailist loss of or clamage to,ry
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viii) N,liscellaneous Portfolio All the insurauce business which doesn't tall in above categories fall Lrnder nliscellatleoLls

insurance business. Gloup Personal Accidents, Medical Insurauces. Prof-essional indernnity itrsut'ance etc. lall tlnder tlris

categorv ol business.

(p) Borrowing Costs
Bo1'orving costs directly attributable to the acquisition, construction or production olqualifying assets. rvliich are assets that

lecessarily take a substantial period oftirne to get ready 1br their intended use or sale, are added to the cost oftllose assets.

until such time as the assets are substantially ready for their intended use or sale.

|tterest income earnecl on thetemporary investment of specific bonowings pendingtheir expenditllre oll qualitying assets ls

deducted fi'orn the borrowing costs eligible for capitalization.

(q) Cash Flow Statement
Cash Florvs are reported using the direct method, whereby major classes of cash receipts and cash payments are disclosed as

cash t'lo"r's.

(r) Leases

The lease liability has been accounted fol under NFRS I6 "Leases". For all the significant lease, the Right-of--Use assets has

Lreen recognized at its initial recognition under cash model. The Lease liability has been recognized at the present value of the

lease ltar rlents that are not paid at that date. The lease payment has been discounted at the incretnetrtaI borron,iug rate in lease

*hich is...,.ot.
-\lter the comtnencerient date, the rigtrt of use asset has been measured using cost model. The lease liability has been increased

to reilect interest on the lease liability & has been reduced by the lease payment.

The lease assets having the lease liability ofequal to or less than NPR ........ present value at inception lias been considered

as lorv r,alue ar.rd for those lease the expenses has been recognized under straight line basis.

(s) Income Taxes

Income Ta-r Expense represents tire sum of the tax currently payable & Deferred Tax

i) Current Tax
Current Tax Expenses are accounted in the same period to which the revenue aud expenses relate. Provision for Curretrt Inconle

Tax is nrade for the Tax Liability payable on Taxable Income alter considering tax allowarrces, deductions and exerrrptions

cletenriued in accordance with the applicable tax rates arid the ptevailing tax laws.

ii) Deferred "tax

Del-erled Tax is recognized on temporaty difference between the carrying arxounts of Assets and Liabilities in the Staterrrent

of Finalcial Positior.r and their Tax Base. Deferred Tax Assets & Liabilities are recognized fbl deductible and taxable temporaly

difl-erences arising between the tax base of Assets & Liability in a transactiorr that is not a busittess combination and aflects

neither accounting nol taxable Profit nor Loss at the time oithe transaction.

Defelrecl Tax Assets are recognized to the extent that it is probable that taxable proflt will be available against which the

cleductible Tenrpolary difference and the carry forward ofuuused tax credits and unused tax Iosses can be utilized.

Def-emed Tax Liabilities are generally recognized for all taxable Temporary Differer.rce.

The carrying amoutlt of Deferred Tax Assets is reviewed at each reporting dafe and reduced to the extent that it is no longer'

plobable that suftlcient taxable profits r.vill be available to allow all or ltart of the Det-erred Tax Asset to be

(t) Provisions, Contingent Liabilities & Contingent Assets

i) l'r'ovisinns

\11 orhel bon'ou,inq costs are recognized ir1 statenient of proflt or loss in tlie period in which they are incLrn'ed.



provisiols are recognized rvhen the Company has a present legal or constructive obligation as a result ofpast events, fbr which

it is probable that a1 outflow of resources ernbodying econornic beneflts u'ill be required to settle the obligation and a reliable

estimate of the arnount can be urade.
provisions are neasured at the present value of tnanagement's best estimate of the expenditure required to settle the pleser1t

obligatior.r at the end of the reporting period. The discor.rnt rate to determine the present value is a Pre-Tax Rate that reflects

currellt nrar.l<et assessments oltire time value of money and the risks specific to the liability. The inclease in the provision cltre

to the passage o1'time is reco-qnized as intet'est expenses
pr.oyisions for Contilgent Liability are recogtrized in tlie books a matter of abundant precaution atld conservative approach

based on mapagement's best estimate. However, Management believes that chances of these matters going against the conrpa|ry

are remote and there will not be any prr:bable cash outflow.

ii) Contingent Liabilities
Crrnrilgeltt l-iabilities ar.e lecognizecl only when thele is a possible obligation arising from past evellts due to occumellce or

i)oll-t)CCLlrrelrce of one or lnore uncertain lirture events not wholly rvithin the control of the Con-rltany or where any present

obLi.'cation cannot be measured in terms of future outflow of resources or r.vhere a reliable estimate of the obligation cannot be

prade, ObJigations ale assessed on an ongoing basis and only those having a largely probable outflow ofresources are provided

tbr.

iii) Contingent Assets

Contingent assets where it is probable that future economic benefits wiil flow to the Company are not recognized but disclosed

in the Financial Statements.

(u) [ uuctionirl Currency' & Foreign Currency Transactions
-fh.- Fsrascial Statements of the Cortrpany are presented in Nepalese Rupees, r'vhich in the Colripany's Functional Currencl". ln

prepar.ing the Financial Statelnents of the Compan),. tl'ansactions in cun'encies other than the Conrpany's Functional Currerlcl

i.e. Foreign Currencies are recognizecl at the rates ofexchange prevailing at the dates olthe tlansactions.

(v) Earnings Per Share

Basic Earnings per share is calculated by dividing the profit attributable to owners of the company by the Weighted Average

NLnnber of equity shares outstanding during the Financial Year.

For diluted earnings per shar.e, the weighted average number of ordinary shares in issue is adjusted to assumed conversion of

all dilutive potential ordinary shares.

(w) Operating Segment

Operating Segments are reporled in a mannel consistent r,vith the internal reporling provided to the chief operatil.rg decision

matier (CODNI) as defined by NFRS 8," Operating Segrnent"'

Contpany's lnconte & Expenses including interest are considered as part of un-allocabie Income & Expenses wl.rich are not

ideltitlable to any business segl.nenr. Company's Asset & Liabilities are corrsidered as part of un-allocable Assets & Liabilities

r'vhicl'r are not identifiable to anv business.

Related Party Disclosure

Holding Company: None

Subsidlaries: None

Associates: None

Fellow Subsidiaries: None

Key Ma nagement Personnel : Chairman/Board of Directors I CEO I DCEO/DG M/AG M

According to the NAS 24 - Related Party Disclosures, key manage ment personnel are those having a and

{

responsibility for planning, directing and controlling the activities of the entity



Disclosure as per securities Registration and lssuance Regulation 2073
(Related to Sub rule (1) of Rule 26

Quarterly Report as on euarter Ended Chaitra, 20g2 (13th Ap ril2026l1. FinancialStatements

a) statement of financiar position & statement of profit & ross
Published along with this report.

b) Major Financial Indicators
Earnings per Share (Annualized) = 1.91 price Earnings Ratio = 395.45
Net Worth per Share =250.06 Total Assets per Share =760.97
Liquidity Ratio =1.47

2. ManagementAnalysis:

a)

b)

The company collected gross premiums of NPR 3,121 million and reported a net profit of NpR 40 million for the period.
The company has delivered improved insurance services in line with the requirements of valued customers and other stakeholdersthrough the effective utilization of available resources. However, the company reported a lower profit up to this quarter of thecurrent fiscal year as compared to previous year, mainly due to increased claim payouts arising from the Gen Z protests thatoccurred on Bhadra 23 and24.

c) The company continues to prioritize stronger underwriting discipline, better-structured reinsurance arrangements aligned with itsretention capacity and capitar base, and greater operationar efficiency.
Details Regarding legal Actions:
The company is currently in litigation with lnland Revenue Department for Fy 2072/73 to 2076/77.
There is no legal case were raised or pending against the promoter or director of the company regarding violation of prevailing lawsor commission of criminal offences.
There is no legal case were raised or pending against the promoter or director of the company regarding financial crime.Analysis of Share Transaction of Organized lnstitutions

3.

a)

b)

c)

4.

a)

b)

The NEPSE has witnessed upward trend til
The major highlights of Share Transaction

ll the end of current quarter as compared to the end of immediate previous quarter.
during the current quarter as follows:

Maximum Price Minimum Price Closing Price Total Days Traded Total Units Traded

758.30 668.60 754.00 53 3,373 5,23,2505. Problem and Challenges:
lnternal
o lnadequate Risk Assessment & Moral Hazard & Adverse selectiono High Claim Ratio & lnconsistent Claim Evaluation
o High Employee Turnover & Limited Training programs.
r Poor use ofTechnology & Data
External
o Reinsurance Market Constraints.
. High claim due to Earthquakes, Floods, Landslides.r Frequent Regulatory Changes.
r Technological & Cybersecurity Risks.
6. CorporateGovernance:

The Board of Directors, together with the all sub-committee and management team, remains firmly committed to upholding the higheststandards of corporate governance' The company operates in full compliance with all mandated policies and manuals, ensuringtransparency, accountability, fairness, and responsibility across all levels of management. These principles serve to safeguard insured,sinterests' The company continues to promote ethical conduct, fair customer treatment and prudent fund management that havestrengthened trust and ensured long-term institutional stability. Furthermore, the establishment of a proactive and well-resourcedlnternal control Department has reinforced the company's internal control framework, enhancing overall governance effectiveness.7. Declaration By CEO:

I hereby declare that the data and information provided in this report is true, complete, and factual to the extent of
attempt has been made to misguide the investors. I personally take responsibility and accountability regarding the
information provided in the report at quarter end.

my knowledge. No

the
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